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Calendar of First Quarter Reports 


The compilation below will serve as a guide in determining when the 1935 first 

quarter earnings reports of leading industrials and utilities will probably be 

issued. Dates are approximate, for they are based upon the dates on which 
the first quarter reports were made public in 1934. 


Company Date 
Addressograph-Multigraph....May 1 
Affiliated Products........... Apr. 
Apr. 26 
Apr. 7 
Alleghany Corp.............. May 16 
Allegheny Steel.............. May 2 
Allis-Chalmers............... Apr. 25 
Alpha Portland Cement. ..... Apr. 16 
May 6 
Amer. Bank Note............ Apr. 27 
Apr. 13 
Amer. Com. Alcohol.......... Apr. 27 
Amer. Encaustic.............. ay 4 
Amer. Hawaiian SS.......... Apr. 26 
Apr. 30 
Amer. Lt. & 'Traction........ May 2 
Amer. Machine & Metals. ... . Apr. 25 
Apr. 27 
Amer. Rolling Mill... ... Apr. 25 
Amer. Safety Razor.......... May 15 
Amer. Seating............... June 8 
Amer. Steel Foundries........May 4 
Apr. 17 
Amer. Water Works.......... Apr. 27 
Amer. Writing Paper......... May 2 
Amer. Zinc, Lead............ Apr. 30 
Anaconda Copper............ May 18 
Anaconda Wire & Cable...... May 1 
Apr. 27 
May 2 
Art Metal Construction.......May 10 
Atlantic Gulf & W. L..........May 26 
Atlantic Refining............. Apr. 19 
Apr. 22 
May 30 
Barnsdall Corp.............. May 1 
Apr. 16 
Beech-Nut Packing........... Apr. 19 
Belding-Heminway........... Apr. 17 
Bendix Aviation............. Apr. 27 
Beneficial Industrial Loan....May 2 
Bethlehem Steel............. Apr. 27 
Blumenthal (Sidney)......... Apr. 27 
Bohn Aluminum............. Apr. 25 

Apr. 26 
Bore-Warmer................ May 4 
Bridgeport Machine.......... May 1 
Briggs Manufacturing. ....... May 11 
Briggs & Stratton............ May 3 
Brillo Manufacturing......... May 22 
Bristol-Myers................ Apr. 26 
Brunswick-Balke Collender....Apr. 24 
Budd Manufacturing......... Apr. 20 
Apr. 20 
Butte Copper & Zince..........May 3 
Calumet & Hecla............ Apr. 30 
Campbell, Wyant.............May 9 
Caterpillar Tractor........... Apr. 18 
Century Ribbon Mills........ Apr. 19 
Certain-Teed Products.. ..... May 4 
May 25 
Chesapeake Corp............ May 3 
Chicago Pneumatic Tool...... May 4 
Chicago Yellow Cab.......... May 4 
Childs Company............. Apr. 27 
May 4 
Clark Apr. 27 
Colonial Beacon Oil.......... May 13 
Columbia Gas & Electric......May 18 
Columbian Carbon........... May 2 
Commercial Credit.......... Apr. 23 
Commercial Solvents......... Apr. 26 
Commonwealth Edison. ...... May 2 
Commonwealth & Southern. ..Apr. 25 
May 4 
May 6 
Cons. Chemical Ind.......... Apr. 24 
Consolidated Cigar........... Apr. 28 
Cons. Film Industries... ......May 11 
Cons. Gas (of Balt.).......... Apr. 30 
Cons. Laundries............. Apr. 15 
Container Corp.............. Apr. 16 
Continental Baking.......... Apr. 
Continental Can.............. Apr. 23 
Continental-Diamond Fibre... May 18 
Continental Oil.............. Apr. 30 

Apr. 21 
May 10 
Le Apr. 16 
Crocker-Wheeler............. Apr. 17 
Crown Cork & Seal........... May 2 
Cuba Company.............. June 25 
Curtis Publishing............ Apr. 24 
Darby Petroleum............ Apr. 27 
Deisel-Wemmer-Gilbert....... 24 
Detroit Edison............... Apr. 19 
Diamond Match............. June 2 
| Apr. 25 
Durham Hosiery Mills........ ay 7 
Eastern Rolling Mills......... Apr. 30 
Eaton Manufacturing.........Apr. 18 
Electric Auto-Lite............ June 14 
Electric Pr. & Lt............. May 26 
Engineers Pub. Service... . ay 4 
Eureka Vacuum............. May 5 
Evans Products.............. Apr. 27 
Ex-Cell-O Aircraft........... May 10 
Federal Mining & Smelt...... Apr. 26 
Federal Screw Works......... Apr. 28 
Federal Water Service.........June 22 


Company Date Company Date 


oT. Apr. 30 Packard Motor.............. Apr. 2 
Foundation Company....... .May 10 Panhandle Producing..........May 2 


.May 4 Apr. 4 
Gabriel Company............ May 9 Parmelee Transportation......May 2 
General Amer. Transp........ May 25 Parker Rust Proof........... Apr. 28 
General Baking.............. Apr. 23 Pathe Exchange............. May 16 
General Bronze.............. Apr. 12 eee June 27 
rer Apr. 29 Penn., Coal & Coke.......... Apr. 25 
General Electric............. Apr. 30 Penn., Dixie Cement......... Apr. 19 
General Foods............... Apr. 24 Peoples Drug Stores.......... Apr. 30 
General Gas & Elec.......... June 11 Peoples Gas Lt. & Coke. -May 1 
General Motors.............. May 10 16 
General Outdoor............. June 16 Philadelphia Co.. May 21 
General Printing Ink......... Apr. 24 Phillips Petroleum Apr. 25 
General Rwy. Signal. ........ Apr. 24 Pierce-Arrow....... ay 2 
General Refractories....... .. A. 24 Pittsburgh Screw & Bolt Apr. 23 
General Steel Castings....... . ay 3 Pittsburgh Terminal Coal... ..May 18 
Gillette Safety Razor......... Apr. 18 Plymouth Oil........... .Apr. 19 
Graham-Paige............... Apr. 17 Pittston Company. ..May 11 
Granby Copper.............. May 1 Poor & Company....... ...May 8 
Grand-Union................ May 2 Porto Rican Amer. Tob....... May 4 
Granite City Steel............ May 1 Public Service of N. J........ Apr. 20 
Gulf States Steel............. Apr. 13 Public Service of No. Ill -May 3 
Hanna (M.A.).............. Apr. 16 Pullman........ -May 7 
Harbison-Walker..............Apr. 17 Purity Bakeries. . . ..May 2 
TES SS May 10 Radio Corp. of Am... ..May 2 
Hazel-Atlas Glass.............May 1 Raybestos-Manhattan -May 19 
Hecla Mining................ May 21 LD ree May 14 
Hercules Motors............. June 4 Republic Steel............... May 4 
Hercules Powder............. Apr. 24 Revere Copper & Brass....... May 11 
Hershey Chocolate........... May 2 Reynolds Spring............. May 16 
Heyden Chemical............ May 22 Ritter Dental vate ‘ 
Houdaille-Hershey........... May 16 Royal Typewriter. 
Household Finance........... Apr. 29 Savage Arms................ 
Houston Oil................. Apr. 29 Schenley Distillers 

Howe Sound................. Apr. 20 Scott Paper................. Apr. 
Hudson & Manhattan........ Apr. 23 Seaboard Oil (Del.)........... Apr. : 
Hudson Motor................Apr. 29 Seagrave Corporation.........Apr. 17 
Hupp Motor................ May 1 Sharp & Dohme............. Apr. 27 
Industrial Rayon............. Apr. 13 Shattuck (Frank G.)......... Apr. 27 
Inland Steel................. Apr. 26 Shell Union Oil.............. May 2 
Interlake Iron............... Apr. 19 Simms Petroleum............ May 5 
Int’l Bus. Machine........... May 4 
Apr. 27. So. Calif. Edison............. Apr. 27 
May 17 May 21 
Int'l Printing Ink............ Apr. 17 Spiegel, May, Stern.......... Apr. 24 
Apr. 25 Standard Brands............. Apr. 27 
a eee June 15 Standard Cap & Seal......... May 23 
(ENS! Apr. 26 Standard Gas & Electric. ..... July 15 
Island Creek Coal............ Apr. 26 Standard Oil of Cal.......... May 3 
Johns-Manville.............. Apr. 17 Standard Oil of Kansas...... . Apr. 24 
Jones & Laughlin............ Apr. 25 Sterling Products............ May 9 
Kelsey-Hayes................ May 1 Stewart-Warner.............. Apr. 27 
Kimberly-Clark.............. Apr. 16 Superheater Co.............. May 19 
Lehigh Coal & Navigation. ...Apr. 27 Superior Steel............... Apr. 30 
Lehigh Portland Cement... ... Apr. 13 Sweet Co. of Amer........... Apr. 25 
Lehigh Valley Coal........... Apr. 27 Symington Company.........Apr. 27 
Apr. 18 ay 2 
Libbey-Owens-Ford.......... Apr. 13 Texas Gulf Sulphur.......... Apr. 21 
Aa eee May 8 Texas Pacific Coal & Oil...... Apr. 30 
Lily-Tulip Cup.............. May 3 | ee May 24 
Lo” ee. Apr. 30 Thermoid Company.......... May 4 
ay 1 Thompson (J. R.). .......... Apr. 23 
Long Bell Lumber............ May 1 Thompson Products.......... May 14 
To eee Apr. 23 Tide Water Assoc. Oil........ Apr. 27 
Louisville Gas & Elec.........May 24 ay 1 
Louisiana Oil Refining ....... May 7 _ Timken Roller Bearing....... May 2 
PS ee Apr. 27 Transue & Williams.......... Apr. 15 
MacAndrews & Forbes........Apr. 27 Trico Progucts............... ay 3 
Mack Trucks................ May 9 Twin City Rapid Transit... ... Apr. 24 
Magma Copper.............. Apr. 13 eae Apr. 26 
Marine Midland............. Apr. 11 Underwood-Elliott........... Apr. 16 
Marlin-Rockwell............. May 4 Union Carbide............... Apr. 23 
Marion Steam Shovel.........Apr. 16 Union Oil of Calif............ Apr. 11 
Marshall Field............... Apr. 21 United Aircraft.............. ay 25 
Mathieson Alkali............. Apr. 24 United Air Lines............. May 25 
Maytag Company............Apr. 26 United Amer. Bosch......... May 8 
MoGraw-Hill................ Apr. 23 United Biscuit............... Apr. 19 
Mengel Company ......... Apr. 18 United-Carr Fastener......... ay 1 
Mid-Continent Pet........... May 11 United Carbon............... May 1 
Midland Steel............... Apr. 27 16 
Minn. Honeywell Reg........ Apr. 16 ay 21 
Monsanto Chemical.......... May 1 Apr. 10 
Montgomery Ward........... May 18 United Gas Imp............. ay 4 
Moto Meter Gauge........... pr. 29 U. 8. Distributing............ May 16 
Motor Products.............. pr. 20 U. S. Freight....... ecuneaten May 9 
ere May 4 U.S. Hoffman Machinery.....Apr. 21 
Mullins Manufacturing... .... Apr. 18 U.S. Realty & Improvement.. Apr. 19 
Murray Corp. of Amer........May 24 ES. Sao Apr. 25 
DER Wisnckoapeorsey May 3 Universal Pipe & Radiator....May 9 
Apr. 19 Vadeco Apr. 18 
Nat’! Cash Register.......... Apr. 20 Vick Chemical............... June 1 
Nat’! Distillers Products.......Apr. 27 Virginia Iron Coal & Coke....Apr. 23 
Nat'l Power & Light......... June 21 Vulcan Detinning............ June 14 
Apr. 29 Waldorf System.............. Apr. 18 
OS erry ay 26 Walworth Company.......... May 9 
New Jersey Zinc............. May 10 Warner-Quinlan............... ay 10 
Newport Industries........... Apr. 26 Webster-Eisenlohr............ May 7 
Niagara Hudson Power....... May 3 Western Union.............. May 11 
Apr. 14 Westinghouse Air Brake...... Apr. 27 
i 6 23a June 29 Westinghouse Electric........ Apr. 27 
May 11 Weston Electrical Inst........ ay 16 
Noranda Mines.............. May 18 Westvaco Chlorine........... Apr. 30 
North Amer. Aviation........ Apr. 25 Wheeling Steel............... Apr. 27 
North American Company... .Apr. 26 ay 3 
ay 11 White Sewing Machine....... May 18 
NES osscncenceseed Apr. 20 Wilcox Oil & Gas............ June 18 
LO ae ay 22 Wrigley (Wm.), Jr.,.......... Apr. 26 
Pacific Coast Company ....May 4 Apr. 28 
Pacific Gas & El............. May 16 28 
Pacific Lighting.............. Apr. 24 Young Spring & Wire......... ay 3 
Pacific Tel. & Tel.............May 3 Youngstown Sheet........... Apr. 26 
Pacific Western Oil........... May 15 Zonite Products............. Apr. 21 
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The Market Situation 


Inflationary implications of present general situation continue to increase although 
- accorded only passing public attention. At some time, however, the realization of 
what has been happening to our dollar is bound to become more general. 


TICK by stick, inflationary dynamite is being placed 

beneath the monetary structure, with virtually every 
fiscal move by the Administration having the effect of 
removing one more bit from the purchasing power of 
the dollar. The lack of the spectacular in the moves 
following the initial 41 per cent cut in the gold value of 
the monetary unit has lulled the public into a sense of 
false security and led most people to the belief that in- 
flation still is a vague thing—which may be witnessed 
some years hence, but probably will be escaped some- 
how. Reflecting this situation, stocks have attracted no 
enthusiastic following and day-to-day price changes 
have been unimpressive. But sight cannot be lost of 
the fact that for more than a month the direction of 
movement has been definitely upward, and for the same 
length of time commodities also have been advancing, 
in the face of a seasonal decline in numerous fields of 
industrial activity. 


OUBTLESS because they have been accorded more 

newspaper space, other political trends and de- 
velopments have been receiving the greater part of the 
public’s attention. But even here is to be found the 
basis for expectation of material price improvement 
among selected stocks. Regardless of what may de- 
velop marketwise in the weeks immediately ahead, it 
would appear that Administration plans to have the 
$4.8 billion work-relief fund operating at its peak by 


next November should afford reason for rising prices 
for numerous issues as soon as the channels of spend- 
ing become more definitely known. In any event, it 
now seems likely that the autumn business revival— 
aided by the relief fund—will make its appearance in 
advance of the usual time, and may also result in a 
materially smaller summer recession than is normally 
seen. Developments such as these can hardly fail to 
have their influence on share prices. 


NE of the important factors tending to hold the 

market back just now is the uncertainty concern- 
ing the future of NRA. Present codes contain many 
price-fixing features and phases which significantly 
affect operating costs. Until it is better known just 
what form the new NIRA is to assume, it is extremely 
difficult for corporate managements to plan ahead with 
any degree of assurance. As a result, forward buying 
is at a minimum in many lines. This situation should be 
largely cleared up in the near future (the present NIRA 
expires June 16) and adjustments made accordingly. 


N THE meantime, ownership of carefully selected 
equities continues to be the intelligent investment 
policy. Good grade bonds afford assured dollar income, 
but appreciation prospects are limited and from a longer 
term viewpoint their purchasing power seems destined 
to decrease. 
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Business: No matter how carefully constructed, a 
=== business index can show only an approxi- 
mation of general conditions and trends throughout the 
entire industrial structure, and thus minor changes in 
these compilations cannot be taken too seriously. Thus 
it appears safe to state that general business during the 
first quarter of the year has approximated the usual 
seasonal pattern. THE FINANCIAL WORLD’S Index 
of Industrial Production, which is corrected for sea- 
sonal variation, now stands at 65.8 and since January 5 
has fluctuated in a range of 63.7-68.6, which compares 
with a range of 56.7-63.5 for the first quarter of 1934. 
Despite higher operating costs in numerous lines, indi- 
cations are that the better business level this year will 
be reflected in general first-quarter earnings improve- 
ment. What the second quarter will bring remains a 
question, but probabilities are that first-quarter results 
will not be duplicated. A great deal depends, of course, 
upon the rate at which the Administration is to spend 
the $4.8 billions given it last week. 


Automobiles: The trend of the public’s taste in auto- 
———_— Mobiles continues to be toward the 
offerings of the “big three”: General Motors, Chrysler 
and Ford. Registration figures for the first two months 
of this year show that the three leaders are capturing 
an even larger proportion of the total market than in 
former years. About 923 per cent of the entire retail 
automobile business was done by the above companies 
as against around 90 per cent for last year and 1933 
and 83 per cent for 1932. It is becoming increasingly 
evident that the remaining life of numerous “inde- 
pendent” automobile companies depends largely upon 
the amount of working capital they still have in their 
treasuries. Total automobile production, incidentally, 
is running at the best rate since 1930. 


Building: The effects of spring weather are beginning 
—————= to be felt in new building activities. For 
the last week in March new contracts ran at the rate 
of about $5.5 millions daily as against little more than 
$4 millions in the preceding week and $3.4 millions for 


News Behind 


parc buying in fair volume for the first time in 
almost three months and some sizable business orig- 
inating in London helped the market hurdle an impor- 
tant resistance level in the early days of last week. 
Chartists were said to be favorably impressed by the 
signals given, and some services turned definitely bull- 
ish, issuing buying recommendations. Favored by the 
majority of investment counsel seemed to be the motor 
accessories, the chemicals and a few specialists such as 
Corn Products. In general, too, clients were kept to a 
60 per cent participation. 


ROFESSIONALS did surprisingly little, consider- 

ing that few positions are extensive. One of the 
larger operators took in his short commitments in 
Atchison, Steel and General Motors on Tuesday, but it 
was said that he does not believe a major upward 
movement is in prospect. Some of the floor traders 
made half-hearted attempts to exploit the long side. 
The liquors were moved upward Wednesday under the 
sponsorship of two of the better-known professionals, 
although it was noted that profits were scalped when- 
ever outside buying orders came into the market. 
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The Trend Things 


the month of February. Reported new construction 
figures so far this year have been running consistently 
behind the levels of 1934, although indications are that 
the building supply companies are enjoying larger 
earnings. The reason is that much of the present work 
is not reflected in the usual figures, an example being 
the $50 millions of modernization work reported up to 
March 30 which is being financed under the FHA 
program. 


Railroads: Complete figures on February rail earn- 
ings, now available, show that the 145 
leading roads had a 2.6 per cent increase in gross rev- 
enues, but a 22.2 per cent decline in net operating in- 
come. The best showing continues to be made by the 
eastern lines, whose aggregate net for the month rose 
10.1 per cent, as against declines of 38.3 per cent for 
the southern carriers and 89.4 per cent for those in the 
West. Thus last year’s crop conditions are still being 
reflected in railway traffic, with loadings of grain and 
livestock so far this year running about 15 per cent 
below the levels of the corresponding 1984 period. 
Merchandise and miscellaneous classifications in the 
aggregate have been a little better than a year ago, ex- 
plaining the improvement shown by the eastern group. 


Silver: Raising the Government’s silver price to 71 
—<—= cents an ounce means a further subsidy of a 
little over 6 cents an ounce to the domestic producers, 
or an increase of nearly ten per cent in gross revenues 
of the strictly silver producing properties. Immediate 
inflationary implications of the move are small, but 
from a longer range viewpoint the action suggests that 
the Administration will continue to work toward the 
goal of a 25-75 silver-gold ratio for our monetary re- 
serves. Helped by embargoes, foreign supplies of the 
metal are diminishing and prices naturally rising. If 
the Administration is to raise the U. S. price (i.e. re- 
duce its seignoirage charge) each time the world quota- 
tion approaches the American buying point, there would 
appear to be little doubt but that the $1.29 an ounce 
“statutory” price will ultimately be reached, 


the Ticker 


There has also been some accumulation in the metals 
by a Boston group, with U. S. Smelting and Cerro de 
Pasco receiving attention. The investment trusts were 
less active than in the earlier two weeks, although one 
firm took some profits in Columbia Gas preferred and 
United Corporation, transferring the proceeds to the 
lower-priced rails. Sentiment regarding the latter group 
seems to be undergoing a gradual change, especially 
among the professionals. Thus far it has not been pos- 
sible to attract much of a public interest, but the group 
seems in a favorable technical position and some fair- 
sized positions have been taken. 


NE of the most interesting developments is to be 

found in the raw sugar market. One mysterious 
buyer, operating through one of the largest stock ex- 
change firms, has, almost single-handed, pulled the 
market up. His activities have not gone unnoticed— 
particularly by the board of governors of the sugar 
exchange—since he has now accumulated a position 
which some observers estimate to run well above 4,000 
contracts. The operations have been spread over the 

(Please turn to page 383) 
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4 Roosevelt’s Billions — 


Bulk of $4,880,000,000 seems destined for heavy indus- 
tries; how fast President uses up fund is vital to 
the stockholders of a good many companies. 


EORGE BARR McCUTCHEON 

was a piker compared to our 
Congress. He wrote a book “Brew- 
ster’s Millions,” describing how a 
millionaire spends his money. Not 
today or tomorrow, but a few years 
from now, somebody probably will 
write a book entitled ‘“Roosevelt’s 
Billions,” describing how the Presi- 
dent spends the $4,880,000,000 
Congress has put in his hands for 
furthering social and economic re- 
covery. It is a large sum—the 
largest ever appropriated by a Con- 
gress to the discretionary use of an 
executive. And how the President 
employs it is vital to the nation at 
large, to workers, to industry, and to 
stockholders. 


Restrictions Elastic 


Congress did not exactly write out 
a blank check for Mr. Roosevelt. 
Certain restrictions on the use of 
funds are laid down. But the Presi- 
dent has the right to alter restric- 
tions—by 20 per cent. Moreover, 
there is no limitation on how quickly 
he may spend the money. It is his 
to use until June 30, 1937—tthat is 
if he is still in office; if not his 
successor will have at his disposal 
what is left. Which means the 
President may spend fast or slow— 
as it suits his purposes. He can 
spend at the rate of $185,000,000 a 
month, or he can quicken the rate of 
pumping money into circulation. If 
he consumes only 12 months, say, to 
exhaust the fund, it will go out at 
the rate of about $400,000,000 a 
month. What policy the President 
adopts will depend on the philosophy 
of the moment. 

In the meantime, however, certain 
conjectures are possible. The faster 
the money is spent, the quicker will 
stockholders benefit. Because indus- 
trial earnings presumably will in- 
crease—since the object is to pro- 
mote relief through re-employment. 
Obviously, if money is spent, it will 
filter throughout the country—from 
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the gigantic steel and petroleum en- 
terprises to small shopkeepers. If 
farm areas are helped (and about 
$1.8 billion seems destined for rural 
regions) mail order companies and 
department stores, such as Sears, 
Roebuck; Montgomery Ward; J. C. 
Penney, will be beneficiaries; also 
farm equipment companies, such as 
J. I. Case, Minneapolis Moline, Deere 
& Company, International Harvester; 
also local gas and electric companies; 
also automobile manufacturers. For 
when the farmer gets money, he 
spends it. That has been a proved 
phenomenon of the Roosevelt régime. 

Many enterprises ought to realize 
immediate gains, if the Administra- 
tion begins an active campaign to 
stimulate business by using funds as 
allocated in the relief resolution. To 
what extent, cannot be said. But 
the allotments exist. If $800 mil- 
lions goes into highways, roads, etc., 
the business of construction com- 


Parceling Out 
$4,880,000,000 


SIGNING the House and Senate 
$4,880,000,000 work-relief resolution, 
President Roosevelt agreed to certain 
limitations on the manner in which 
he may deploy the huge fund. These 
limitations (though the President may 
increase allocations 20 per cent at the 
expense of other categories) are as 
follows: 


Amount 
Highways, roads, streets and 
grade-crossing elimination. $800,000,000 
Rural rehabilitation and relief 
in stricken agricultural 
areas and water conserva- 


Rural electrification ....... 100,000,000 
450,000,000 


Assistance for educational 

professional and clerical 

Civilian Conservation Corps. 600,000,000 
Loans or grants to States, 

Territories, etc., for self- 

liquidating projects (not 

less than 25 per cent. of 

each individual loan or 

grant is to be expended for 

OF TADOT) 900,000,000 
Sanitation, prevention of soil 

erosion, flood control, and 

miscellaneous projects.... 350,000,000 
Direct relief under Federal 

Emergency Relief Admin- 


TOTAL) 0.0 $4,880,000,000 


panies and cement companies ought 
to expand—companies such as Inter- 
national Cement, Warren Bros., Allis- 
Chalmers, Ingersoll Rand, Chicago 
Pneumatic Tool, Caterpillar Tractor. 
In rural electrification, engineering 
concerns and copper wire companies 
would reap orders—companies such 
as Stone & Webster, Anaconda Wire 
& Cable, General Cable and for that 
matter all of the domestic copper 
companies. 

Money spent on Civilian Conserva- 
tion Corps will be for a variety of 
uses, presumably. Lumber com- 
panies might benefit; likewise such 
an enterprise as American Woolen, 
for the “Conservationers” use woolen 
shirts and blankets. As for housing, 
the beneficiaries are virtually un- 
limited—American Radiator & Stand- 
ard Sanitary, steel enterprises, such 
as U. S. Steel, Blaw-Knox, American 
Rolling Mill, Bethlehem and so on; 
insulating companies, such as Johns- 
Manville and U. S. Gypsum; paint 
companies, such as Sherwin-Williams, 
Glidden, National Lead. 


The Chief Beneficiary 


In fact, you can go down the list 
of stocks and it would be hard to find 
one that in some way or other would 
not be helped—from railroads, which 
will carry the freight, down to food 
companies. For, clearly, if money 
is pumped into circulation, purchas- 
ing power will increase. But one 
point is noteworthy. Outside of 
two large appropriations—$880 mil- 
lions for direct relief and $600 mil- 
lions for C.C.C.—the bulk of the 
money is to be used for heavy con- 
struction. The intent of the Admin- 
istration and Congress, apparently, 
is to start the big industries moving. 
And insofar as that seems to be the 
central purpose of the fund, com- 
panies which produce durable goods 
either directly or as suppliers, will 
be the more immediate beneficiaries. 
To what extent depends on how fast 
the President spends his billions, 


365 


5 
J / SPP 
3 
OW 
SS 
wel 
1 
a 
t 
f 
‘ 
tion, irrigation and recla- Lah 
n 
B= LEE 
~ 
e 


INCE the devaluation of the dol- 

lar early in 1933, bank stocks as 
a group have declined some 22 per 
cent, according to one representative 
index. In the same period, a group 
of listed industrial shares has ap- 
preciated around 88 per cent. Of 
course, it cannot be said that the 
inflationary aspect of the Admin- 
istration’s program is entirely re- 
sponsible for the down-trend of 
bank stock prices; there have been— 
and still are—many other factors. 
Among the first of these in impor- 
tance has been the trend of earnings. 
The accompanying tabulation again 
reveals the narrow protection of ex- 
isting dividend rates. And in some 
cases the reported income for the 
first quarter of this year includes 
profits from sale of high-grade 
bonds and short-term issues which 
are unlikely to be repeated in the 
current period. 

It is, however, an established fact 
that since bank assets are largely 
composed of credit money, the pur- 
chasing power represented by these 
assets has declined because of the 
inflationary program of the Admin- 
istration. But at this stage, any 
general discussion of the immediate 
outlook must proceed with caution. 
If the intentions of the Government 
to stimulate a credit inflation are 
successful, bank earnings would in- 
crease. Not as rapidly or as far as 
would have been possible four years 
ago, because the banks have been 
prohibited by the Securities Act of 
1933 to underwrite or distribute new 
securities. However, the demands 
of business and industry for credit 
accommodations would be greater 


Bank Stocks 
for Inflation? 


One of the most difficult problems pres- 
ently confronting investors in bank stocks 
is to estimate the weight and influence of 
inflationary developments on bank earn- 
ings and the market movements of the 
group. What conclusions can be estab- 


lished ? 


and earnings would benefit accord- 
ingly. Also, if the implications of 
the credit inflation were sufficiently 
critical, deposits would increase. 

If monetary inflation were to de- 
velop, the story would be different. 
Banks are no longer able to buy or 
own gold (with the exception of their 
foreign branches). Silver might be 
a hedge; but the Government taxes 
the profits 50 per cent. Buying of 
foreign exchange would be another 
possible hedge, although a danger- 
ous one. Yet all these “outs” would 


nardly protect the purchasing power 
of bank assets. And deposits would 
decrease; the demand for loans in- 
crease; with the fixed overhead of 
the banks assuming large propor- 
tions, which would not be offset by 
the secondary reserve accounts and 
the trust business of some institu- 
tions. 

At the present time, the possibili- 
ties of a credit inflation are fairly 
certain; monetary inflation is not 
imminent. On this basis, there is 
the justification for moderate hold- 
ings of the better bank stocks in 
diversified lists. A good yield is 
afforded by many of the issues which 
can be considered as reasonably se- 
cure, given a more healthy business 
picture. Among the more attractive 
stocks are Bankers, Chemical, Corn 
Exchange, Chase and Guaranty, and 
at current levels preference might 
be accorded to the latter two issues. 
It is not advised, however, that any 
investment list be heavily concen- 
trated in the group. Industrial 
equities continue to offer more con- 
servative attraction as_ inflation 
hedges. and have a wider interest be- 
cause of their collateral status. 


4 Curtiss-Wright — 


Makes Good Use of Adversity 


Formed in 1929, company has made adjustments to 
altered conditions and now appears to be on a profit 
making basis. 


F SHAKESPEARE was correct 

when he said, “Sweet are the 
uses of adversity,” then Curtiss- 
Wright Corporation today should be 
all sweetness and light. Since its 
formation, August 9, 1929, the com- 
pany has had nothing, if not ad- 
versity, to contend against. 

Shortly after it began operations, 
depression started and _ business 
diminuendoed. Each year Curtiss- 
Wright lost money; but each suc- 
ceeding year Curtiss-Wright lost 
less money. The company steadily 


HIGH LIGHTS OF METROPOLITAN BANK STATEMENTS 


— Deposits —Cash & Govts.— 
Mar. 30, Dec.31, Mar.30, Dec. 31, 

1935 1934 1935 1934 
BANK: ——_——1000 Omitted ———————_ 
Bank of New York... $141,363 $200,470 $90,659 $149,267 

Bankers Trust... ... 842,906 882,987 637,931 2, 

Central Hanover.... 702.678 738,625 540,047 594,876 
11,706,154 1,709,792 1,074,329 1,018,167 
Chemical........... 421,917 476,999  277,1 277,602 
CornExchange...... 236,341 237,557 163,783 
Guaranty Trust... .. 1,268,883 1,260,064 904,525 834,225 
Irving Trust........ 480,871 482,554 384,430 380,784 
Manufacturers Trust 475,012 517,518 277,651 318,143 
National City... .... 1,388,196 1,463,761 770,731 882,224 


*Surplus and undivided 
tTwo monthsearnings. D-Deficit 


ofits unchanged; earnings over dividends are transferred directly to reserve. {Marc 


Earned Per Share 
—Book Value— Quarter Ended Annual 

Mar. 30, Dec. 31, Mar. 30, Dec.31,Recent Divi- Yield 
1935 1934 1935 1934 Price dend ‘% 
$274.48 $271.64 $6.35 $5.84 380 $14.00 3.7 
35.15 34.81 1.09 0.98 56 3.00 54 
78.59 78.58 1.5] 1.52 106 6.00 5.7 
722.31 22.85 $0.25 D581 22 1.40 6.4 
34.30 34.05 0.75 0.46 8637 1:80 49 
41.80 41.50 1.05 0.85 44 3.00 68 
296.81 296.99 2.82 4.64 350 1200 3.4 
21.55 21.56 0.23 0.260 1.00 7.7 
26.25 26.25 21 1.00 48 
19.16 18.67 0.73 0.66 1.00 48 

h 4, 1935. 
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made adjustments to changing con- 
ditions. And the report for 1934 in- 
dicates that the company may be 
approaching the time when earnings 
can be reported on the common stock. 
Here is the record to date: 


Earnings Per 


Class “A” Earnings Per 
Year Share Common Share 
D$7.92 D$1.79 
1) D 3.62 D 1.01 
D 0.52 D 0.45 
0.12 D 0.32 
0.31 D 0.12 

D = deficit. 


When organized Curtiss-Wright 
Corporation was a holding company 
with numerous properties, including 
factories, land and airports. Operat- 
ing this far-flung industrial macro- 
cosm profitably during a business 
fade-out was impossible. The enter- 
prise had been projected on a boom 
basis. The management gradually 
proceeded to remodel. Excess plant 
and airport facilities have been sold 
or leased, when possible. Properties 
have been written down. Whereas 
fixed assets were carried on the 
books at $48.4 miliions at the end 
of 1930, they are only $11.1 mil- 
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lions today. A separate item of 
excess plant, land and facilities has 
been set up, amounting to $10.8 
millions. 

Thus, Curtiss-Wright appears to 
have made good use of adversity. 
Moreover, there has been a moderate 
upturn in demand for equipment, 
particularly military planes, and un- 
filled orders of $7.8 millions on 
March 19, 1935 (as compared with 
$6.5 millions on March 27, 1934) 
give promise of a fairly good year. 
As a means of participating in the 
manufacturing branch of the avia- 
tion industry, the class “A” and com- 
mon shares of the company offer 
speculative possibilities for persons 
prepared to exercise patience. Be- 
cause of the large number outstand- 
ing—1,147,797 shares of “A” and 
6,727,488 shares of common—appre- 
ciation is apt to be slow. (Facto- 
graph No. 165.) 


Adolph S. Ochs 


N THE death of Adolph 8S. Ochs, 

publisher of The New York 
Times, the press has lost a great 
journalistic leader. Not only was 
he a moulder of high editorial con- 
cepts throughout his active career of 
fifty years, but in a modest and re- 
tiring manner he brought about re- 
forms and ethics for which every 
newspaperman owes him a deep debt 
of gratitude. Ochs stood for more 
than truth and accuracy in printing 
the news of the day in his pre- 
eminent Times, ‘carrying this pre- 
cept also to advertising. He was the 
greatest pillar behind the “Truth in 
Advertising’ movement. To as large 
a degree did he enforce this prin- 
ciple in financial advertising until it 
became a by-word that it would be 
well for investors to investigate be- 
fore investing in any financial offer- 
ing that did not appear in the Times. 
In personal life and in his business 
conduct he was the living embodi- 
ment of the square deal in business 
and professional conduct. This out- 
standing imprint of his character 
will live for many years as an im- 
perishable principle for his guild. 


50 Cents on the Dollar 


HE National City Bank has made 
a discovery. Wall Street harbors 
an army of numismatists, 

The bank received a consignment 
of Texas centennial 50-cent pieces to 
be sold at $1 each. The profit—or 
premium—is to go toward construc- 
tion of a museum in Texas. 

A surprising number of persons 
paid $1 to get a 50-cent piece. Prob- 
ably pressure of investment funds: 
to go into the hoarding of rare coins 
for long-term appreciation. 
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Stocks Earning More 
Than in 1929 


The general impression is that the num- 
ber of companies able to do better last 
year than in the boom of 1929 are few and 
far between, but a survey discloses many 


surprises. 


AKING 1934 as a whole, it was 

a year of general recovery with 
the large majority of stocks on the 
New York Stock Exchange and the 
New York Curb scoring fair gains 
over both 1933 and 1932 but surpris- 
ing as it may seem, not a few were 
able to lift net income above the so- 
calied boom year level of 1929. A 
survey of the available annual re- 
ports for the fiscal and calendar 
years of 1934 in comparison with 
the results of 1929 shows fifty repre- 
sentative companies which were able 
to accomplish this feat. 

Most of the market leaders are 
conspicuous by their absence, in- 
dicating that many of those mergers 
which were consummated in the 
prosperity era from 1926 to 1929 
have still failed to fulfill the hopes 
and promises that were originally 
predicted. It is noteworthy, however, 
that many reports which included 
sales figures showed gains in dollar 
volume for 1934 over 1929 but earn- 


ings were lower because of increased 
operating costs and larger taxes. 
Thus the companies which were able 
to increase earnings did so through 
increased efficiency or a combination 
of more favorable circumstances. 

In several instances the gains of 
last year over 1929 were due to 
fundamental changes in the respec- 
tive industries. The meat packers, 
linseed oil producers and some of 
the textiles benefited through more 
favorabie price situations while most 
of the gold mines reflected higher 
prices for the precious metal. The 
advent of repeal also played its part 
in expanding the earnings of the 
liquor distillers, distributors and 
those manufacturing containers, while 
several merchandisers were aided by 
more favorable competitive condi- 
tions in their particular fields. And 
it is quite possible, too, that NRA 
can be thanked in some instances for 
either eliminating some undesirable 
trade factors or stabilizing prices. 


FIFTY STOCKS EXCEEDING 1929 EARNINGS IN 1934 


1929. 1934——— 
Net Per Net Per 
STOCK: Income Sh. Income Sh. 


Alaska Juneau.... *$1,025,208 $0.81 *$1,922,766 $1.28 
(e) 
977,119 4.19 


528,229 0.59 1,058,041 1.98 


1,453,408 2.45 2,317,489 3.82 
(h) 9,810,518 ... 10,596,396 0.80 
(a) Arnold Constable. D528,669 D1.56 180,466 0.54 
(d) Austin, Nichols... .D197,236 D3.36 266,654 0.98 


Axton-Fisher To- 
bacco “‘A”’..... 520,721 4.60 1,469,906 14.68 


Belding-Heminway 27,053 D0.40 495,984 1.07 
Celanese......... 1,111,343 1.11 3,229,459 1.25 
(f) Central Aguirre .. 300,282 0.42 2,198,508 2.95 
Century Ribbon 
D27,269 D1.25 103,374 0.51 
Commercial _In- 
vestment Trust. 9,190,073 3.80 11,643,135 4.61 


Corp. of 
859,958 0.61 J,112,711 0.79 


Bt Can.. 8,967,703 ... 10,707,122 4.02 
Dome Mines..... *1,778,250 1.87 *3,882,423 4.66 
Electric Boat... . . D33,756 D0.04 339,948 0.45 
Evans Products... 802,399 3.34 1,323,840 5.42 
Homestake Min- 

1,044,070 4.16 7,104,342 28.29 
Lorillard (P.)..... 1,336,656 0.29 2,833,318 1.15 
Melville Shoe..... 1,594,216 3.99 1,692,913 4.16 
Moto Meter Gauge 

& Equip........ 161,150 0.31 360,432 0.48 
Murphy (G.C.)... 897,168 5.47 1,947,342 11.39 
National Distillers 609,389 1.42 11,134,768 5.51 
National Enamel- 

333,539 2.14 372,592 3.25 


1929. 1934——-- 
let Per Net Per 
STOCK: Income Sh. Income Sh 


Newberry (J. J.).. $1,594,247 $3.15 $2,384,102 $5.38 
Noranda Mines... 4,287,173 1.99 4,915,275 2.19 


inois 
4,451,826 4.57 6,496,359 5.41 
Parke, Davis. .... 8,381,283 1.76 8,719,368 1.80 
P r er Rust 


378,251 4.52 691,067 5.85 
eae (J.C.).... 12,413,378 4.66 16,147,315 6.39 
Penna. Water & 


Power......... 1,877,381 4.37 2,138,217 4.93 
(e) Pepperell Manu- 
facturing....... 1,114,280 10.32 1,607,686 16.07 
Pet Milk......... 660,936 1.26 693,551 1.37 
(c) PhilipMorris.. .. . 304,690 1.03 503,660 1.21 
Pitney, Bowes 
Postage Meter.. 273,377 301,836 0.35 


Reynolds Spring. . 114,962 0.15 150,637 1.04 
(h) Servel........... D599,887 D0.04 521,518 0.27 


(c) Snider Packing... | D490,220 D6.49 402,746 1.92 
(g) Spencer Kellogg... 1,297,731 2.36 1,504,742 3.01 
Spiegel, May, 
1,717,990 7.22 2,749,362 14.21 
Union Bag & 
D2,874,289 D19.68 682,404 4.67 
United Carbon.... 1,424,556 1.94 1,452,930 3.55 
(b) es Shoe Ma- 
chinery........ 8,394,082 3.33 9,458,016 3.93 
U.S.Smelting.... 4,818,866 5.02 6,052,968 7.96 
U.S. Tobacco..... 2,771,038 5.21 3,411,116 7.09 
Van Raalte....... 268,647 0.30 304,918 1.41 
bag Foundry & 
|. | 293,517 1.47 351,277 2.01 
Western Auto 
Supply......... 523,671 2.72 1,411,384 7.20 
(h) Wilson 2,304,592 Nil 3,840,923 0.94 


(a) Years ended Jan. 31 (1930 and 1935, respectively). (b) Year ended Feb. 28. (c) Year ended “4 31. (d) Year ended 
Apr. 30. (e) Year ended June 30. (f) Year ended July 31. (g) Year ended Aug. 31. (h) Year ended Oct. 31. D-Deficit. *Before 


depletion. tAfter depreciation and depletion. 
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‘What French InflationTaught 


No lodging place for capital affords 100 per cent safety 

in times of inflation—but the experiences of the French 

inflation of the ’20s furnish additional examples of the 
superiority of stocks over fixed income issues. 


HE French post-war inflation, 
which culminated in the crisis of 
1924-1926, in its final stages followed 
the classical line of cause and effect, 


. Government expenditures were rising 


at such a rapid pace as to create 
general uneasiness and distrust in 
its financial policies. Consequently 
matured treasury bills were not con- 
verted, payment in cash being de- 
manded by the alarmed holders. 


_ This development immediately forced 


the Government to place more 
1.0.U.’s with the Bank of France to 
obtain the necessary notes for the 
payment of maturity bills with the 
result of a tremendous increase of 


. the note issue accompanied by a 


rapid decline of its purchasing 
power. This is best illustrated by 
the price fluctuations for the dollar 
in Paris. From a pre-war parity of 
fr. 5.18 the dollar had advanced 
gradually (or the franc declined) to 
a price of fr. 18.54 in January, 1925, 
and jumped to fr. 40.73 in July, 1926, 
as compared with the subsequent 
stabilization rate of fr. 25.54 per 
dollar. French wholesale and retail 
price indices registered similarly 
sharp advances during the period of 
inflation. With 1913 — 100, whole- 
sale prices advanced from 525 in 
January, 1925, to 754 in June, 1926, 
whereas retail prices increased from 
408 to 544 in the same period. 


Prices Follow Currency 


Inasmuch as the general price 
level in France closely followed the 
deterioration of its currency, those 
who hoarded currency (an old French 
custom) and bank depositors lost 
practically 80 per cent of their 
“saved” purchasing power. Holders of 
fixed income bearing securities, in- 
cluding the large class of “‘rentiers,” 
lost even more as shown by the price 
index of all classes of bonds. On 
the basis of 1901-1910 — 100, the 
bond price average dropped to 49.6 
in July, 1926, although recovering to 
57.2 at the end of that year. These 
low prices, reached during the last 
phase of that inflationary period, 


were to a large extent the result 
of a decided shift from bonds into 
stocks which had already started in 
1923. Quotations for the 3 per cent 
permanent rente support this point. 


QUOTATIONS OF THE 3 PER CENT 
FRENCH RENTE IN FRANCS 


Year High Low 
90.80 83.45 
es 88.50 70.25 
59.15 51.00 
59.00 48.00 
51.75 42.55 


Railroad bonds in the aggregate 
made the worst showing; industrial 
obligations were less subject to sales 
pressure and their index reached a 
low of only 72 in 1925, when they 
reversed their trend to reach a peak 
of 91 in 1931. 

The common stock index, on the 
other hand, moved in the opposite 
direction. On the same basis (1901- 
1910 = 100) it stood at 194 in 
January, 1923, and in July, 1926, 
reached its peak of 350 for the in- 
flationary movement. De facto stabi- 
lization of the franc was accom- 
plished in 1926, at which time, 
despite the substantial price rises of 


French securities in terms of francs, 
practically all issues actually showed 
losses when valued in terms of gold, 
On the basis of gold values, the stock 
price index then stood at 39 as 
against 100 in 1913. 

Of course price developments 
showed wide differences among the 
various classes of securities. Dur- 
ing the following boom, which culmi- 
nated in 1929, stocks in the aggre- 
gate almost attained their 1913 gold 
value. Chemical issues offered a 
very satisfactory picture, their index 
reaching 523 in 1929 or approxi- 
mately equivalent to the 1913 valua- 
tion in gold. Bank stocks recorded 
a peak of 365 in 1929; steel and 
metallurgical issues attained a high 
of 290. Private railroad stocks were 
able to attain a peak of only 141 
in 1930, or 28 per cent of their 1913 
gold value. Extraordinary advances 
were recorded by the textile in- 
dustry, the index for which had 
reached 380 in 1926 and in 1929 ad- 
vanced to a high of 986, almost 
doubling the 1913 gold value. 

Thus the French experience, like 
the German currency debauch, demon- 
strates that selected common stocks 
offer one of the most advantageous 
vehicles for capital preservation, 
whereas holders of fixed income bear- 
ing securities suffer a shrinkage in 
purchasing power which is generally 
larger than the rate of currency de- 
valuation unless, as in the case of 
Germany, legal revalorization meas- 
ures are enacted, 


A Low Priced Motor Transfer 


Hudson’s financial position is weak; that of Packard is 

strong. The 1934 earnings record of both companies 

was poor, but Packard stock appears more attractive, 
at a price about half that of Hudson. 


OST of the independent auto- 

mobile manufacturing com- 
panies entered the depression years 
well heeled with cash but the large 
losses suffered since 1930 have cut 
sharply into their liquid resources. 
Loss of working capital necessitated 
reorganizations for Studebaker and 
Pierce-Arrow; recent applications 
for spectral Federal Reserve Bank 
loans by others indicate further diffi- 
culties arising from impairment of 
working capital position. 

An examination of balance sheet 
figures of Hudson Motor Car Com- 
pany for the years following 1928 
discloses a progressive decline in net 
working capital. As of December 
31, 1928, there was an excess of 
$26.5 millions of current assets over 
current liabilities. This was re- 
duced substantially in every year; 
at the end of 1933 current assets 
were only a little more than $3 mil- 


lions greater than current liabilities. 
The 1929 balance sheet showed hold- 
ings of cash, U. S. Government and 
municipal bonds totaling $17.1 mil- 
lions; the comparable total in the 
1933 balance sheet was only $2.6 mil- 
lions. For the first time, the com- 
pany showed year-end bank loans, 
amounting to $1 million. 

The 1934 report of Hudson Motors 
has not yet appeared but there is 
every reason to believe that the 
balance sheet as of December 31, 
1934, when issued, will reveal fur- 
ther deterioration of the working 
capital position. For the nine 
months ended September 30, 1934, 
a net loss of over $1.5 million was 
reported, as against a net loss of 
$1.3 million for the corresponding 
period of 1933. The report for the 
full year will doubtless show a 
deficit substantially larger than that 
for 1933. This suggests that the 


THE FINANCIAL WORLD 


5 
Len 
J 
> 
& 
i 
if 
as 
| ae =’ = 
3 
268 


decline in working capital which oc- 
curred last year was not much 
smaller (if it was not larger) than 
the decline in 1933. 

In any event, the company’s need 
of replenishing its working capital 
is urgent. Apparently, no further 
bank loans could be executed in the 
normal way, since an application has 
been made to the Federal Reserve 
Banks of New York and Chicago to 
grant loans totaling $6 millions 
under the emergency powers of these 
institutions. Assuming that this ap- 
plication is definitely granted, the 
company’s working capital difficul- 
ties will be solved, at least for the 
current year. If it is refused, more 
drastic action will probably be neces- 
sary. In any case, the position of 
the common stockholders is weak. 


Earnings prospects are obscure, de- 


spite the increases in sales this year. 
In 1934, although shipments of the 
company’s products showed an in- 
crease of 109.4 per cent over 1933, the 
net loss was apparently larger. 


A Profitable Switch 


Considering all these factors, it 
appears that a more satisfactory 
equity position could be established 
by effecting a switch from holdings 
of Hudson to Packard. All of the 
stocks of the independent automobile 
manufacturing companies are de- 
cidedly speculative, including Pack- 
ard, but this company’s financial 
position is substantially stronger 
than that of the others. Packard 
reported a net loss of $7.2 millions 
for 1934, about half of which is at- 
tributable to the fact that the major 
portion of the development expense 
of the new low priced models was 
charged off in that year. Neverthe- 
less, net working capital at the year- 
end was $13.9 millions. Cash hold- 
ings were $2.7 millions; U. S. Gov- 
ernment securities, $9.1 millions; 
and municipal bonds, $509,460. In- 
cluded in the current liabilities of 
$4.6 millions was a reserve for tool 
commitments of about $1.2 million. 
The company’s liquid assets were 
equivalent to about 85 cents per 
share of common stock, which is cur- 
rently quoted around 33. 

At that price, the stock has more 
speculative attraction than Hudson 
which, despite the uncertainties of 
the company’s financial position, is 
quoted around 7. Packard will re- 
port a loss for the first quarter of 
1935, mainly because of further de- 
velopment expense on the new Model 
120, which did not get into volume 
production until the second quarter. 
Future earnings will depend in 
large part upon the degree of suc- 
céss attained in building up a market 
for the new cars. Early indications 
appear reasonably favorable. (Facto- 
graphs: Hudson, No. 100; Packard, 
No. 126.) 
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Oils Entering Best Season 


Favored by more successful control of illegal oil and 

seasonal expansion in gasoline demand, the petroleum 

industry faces improvement in the price structure and 
an expansion in earnings. 


HILE some sections of the in- 

dustry have continued to com- 
plain of the inadequate margin be- 
tween crude oil and gasoline prices, 
and while some sections of the coun- 
try have continued to be afflicted 
with sporadic local gasoline price 
wars, the underlying Oklahoma 
(Group 3) refinery gasoline market 
has been showing increasing strength 
over the past month and a half. 
After dropping off somewhat in 
January and February, the quotation 
for U. S. Motor gasoline advanced 
from about 3} cents a gallon at the 
beginning of March to nearly 4} 
cents at the close of the first week in 
April, a gain of some 30 per cent. 

Although this improvement has 
come too late to be of much benefit 
to the first quarter operations of the 
refining and integrated units, it has 
carried the level materially above a 
year ago, practically to the peak of 
1934 which was reached at the end 
of May, and well above the average 
for last year as a whole. 

The immediate and primary basis 
for the stronger gasoline market is 
the well maintained level of demand 
augmented by the usual seasonal ex- 


Enlists Stockholders 
as Salesmen 


TOCKHOLDERS of United 

Air Lines Transport Cor- 
poration recently received a 
personal reminder from Presi- 
dent W. A. Patterson that they 
are stockholders. 

Along with the annual re- 
port, Mr. Patterson sent this 
message: “United Air Lines 
invites you, as a stockholder, 
to use and recommend its pas- 
senger service.” And with the 
message went a map of United 
Air Lines’ routes. Undoubt- 
edly, so that stockholders, 
when they turn “salesmen,” 
would know what they were 
“selling.” 

Mr. Patterson’s program fol- 
lows closely that outlined in THE 
FINANCIAL WoRLD of February 
27. Then, it was pointed out, 
that stockholders would be 
serving their own personal in- 
terest if they promoted the 
sales of products and services 
of their corporations. 


pansion in consumption which is now 
well under way. As revealed in the 
petroleum reports of the Bureau of 
Mines, domestic motor fuel demand 
last year advanced about 73 per cent 
over 1933 to a new all time peak, 
and a further gain of at least 5 per 
cent is in prospect for 1935. 

Many of the oil companies were 
able to show quite satisfactory earn- 
ings for 1934, despite the severe 
handicap of the disastrous price 
wars of the fall of the year. Al- 
though it might be dangerous to 
make any dogmatic prediction that 
1935 will be free from such severe 
disturbances, there is definite basis 
for anticipating that such will be the 
case. 


More Favorable Earnings? 


The first quarter oil company re- 
ports are not likely to show gains 
over the 1934 first quarter, but pres- 
ent indications point to favorable 
gomparisons for the second quarter 
and first half. Price advances in 
the near future are unlikely to ex- 
tend to crude oil, although it is not 
impossible that developments later in 
the year may be such as to warrant 
a rise in crude. Most of the major 
units of the industry have main- 
tained or strengthened their posi- 
tions in recent years and their stocks 
appear to offer attractive speculative 
possibilities in relation to normal im- 
provement in the industry and the 
inflationary potentialities of the pres- 
ent economic situation, 

Among the most favorably situ- 
ated companies may be included the 
Standards of California, New Jersey 
and Indiana; Socony Vacuum, Texas 
Corporation, Continental, Phillips, 


Tide Water Associated, Atlantic Re- 
fining and Ohio Oil. 
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PASSING 


IMPRESSIONS 


By EUGENE KATz 


The contemplated legislation to sup- 


Power press holding companies and the Presi- 
Officials dent’s message on the Government’s 

power policy have developed many 
Excited ramifications that may reach _ into 


fields not intended to be embraced. But 
it is customary for a fight to spread beyond its original 
boundaries, and this is a real fight as the Wheeler-Ray- 
burn proponents have realized since they were engulfed 
in hundreds of thousands of irate protests. 

The Federal Power Commission reached the front 
pages with an hysterical warning that existing power 
plants can no longer meet the industrial needs of 
“normal” times, without stating when such times were 
expected, and that “in the event of war” so much more 
power would be needed for factories that street light- 
ing might suffer and a generally “critical’’ condition 
result. It recommended as “imperative” the building 
of new plants with an aggregate capacity of three to 
four million kilowatts at a cost of $300 millions. 

The utilities would have added or replaced more than 
that capacity in every quarter of each year if they were 
not fearful of extinction. Before these threats started 
their annual expenditures on plants totaled nearly a 
billion dollars in some years. There has been little 
spending the past two years. Those who used to sell 
the utilities the hundreds of millions of dollars worth of 
goods are fellow-sufferers with the stockholders. 


In his recent message outlining his 


Other views on utility holding companies, 
Holdi President Roosevelt spoke ambiguously 
ms of private socialism and state socialism 
Companies put unmistakably about holding com- 


panies in general. As most of the 
hints thrown out by the Government in the past have 
later gone to Congress with the recommendation that 
they be enacted into laws, even though subsequently 
modified, it is necessary to take the remarks in his 
message as possibly presaging something fer the future. 
_The President said: “It is time to make an effort to 
reverse that process of the concentration of power 
which has made most American citizens, once tradi- 
tionally independent owners of their own businesses, 
helplessly dependent for their daily bread upon the 
favor of a very few, who, by devices such as holding 
companies, have taken for themselves unwarranted 
economic power.” 

Most of the largest enterprises of the country are 
holding companies, if by holding company is meant a 
corporation which has companies affiliated with it 
through total or partial ownership and management and 
where the net profits of the affiliated companies are 
periodically sluiced to the holding company. If legisla- 
tion adverse to all holding companies were enacted, it 


would include most railroads, all chain stores, and U. S.. 


Steel, General Motors, General Electric and innumerable 
others that the public now casually recognizes as in- 
dividual corporations. There is already a considerable 
propaganda centered on retail stores. The agitation is 
for the local man to own his own store again. 

~The President also said that he was “against private 
socialism of concentrated private power as thoroughly 


as against governmental socialism,” but just what “pri-. 


vate socialism” is he did not explain. 
370 


International monetary stabilization 


Distance came a long step nearer to realization 
es when under the new Premiership Bel- 
gium went off gold. The defection was 

Enchantment pot so much due to a national demand 


for devaluation as to the fact that the 
country’s export trade was in steady decline and in- 
dustry attributed it, as usual, to the high value of the 
currency. Experience does not prove, however, that a 
depreciated currency necessarily increases exports. 

The more important fact was that Belgium has felt 
the depression more seriously than have the other gold 
countries. The new Premier, Paul Van Zeeland, is an 
admirer of President Roosevelt and will inaugurate 
many other of his policies, though he said that if we 
had not devalued in 1933 the world would now be out 
of the depression. Resembling in principle our own Ad- 
ministration, he has begun by making promises that he 
will find it difficult and very expensive to keep; one, the 
assurance that domestic prices will not rise. 

While an increasing number of Americans are com- 
plaining against Washington’s mania for social reform 
at the expense of business recovery, many European 
governments are adopting our policies. England, 
France, Canada and the Scandinavian countries, in addi- 
tion to already large dole donations, are appropriating 
vast sums for public works, France’s proposed contribu- 
tion running to $1.6 billion. The enthusiasm for change 
is so general that it has reached commercial organiza- 
tions, and the General Society of Bulb Culture of 
Haarlem, Holland, has asked its government, blandly 
and frankly, to devalue the currency in the interest of 
its members, 


The enthusiasm with which the 


Profits Senate committee investigating muni- 

Sime tion rackets at first received the 

Ww testimony of Capitalist’ Bernard M. 
ar 


Baruch slowly ebbed as he exhausted 
the interesting figures of his private 
fortune and turned to the facts of war profits. He 
said, however, that he was in complete accord “in 
principle” with the suggestions of Proletarian John T. 
Flynn, official adviser to the Committee. 

Mr. Flynn does not believe in even modest war profits. 
Mr. Baruch cautioned the Committee against a too strict 
and complete elimination of profits, and the practical 
capitalist within him speaking, said: “Let me say to 
you, gentlemen, in all solemnity, that there is such a 
thing as taking the profits out of war at the cost of 
losing the war. ... We dare not go so far in breaking 
down prices as to stop production. .. . You cannot grab 
profits unless you first make munitions.” 

The Committee did not want such advice and showed 
it. But it is also flirting with the idea of the old “cost 
plus” system, which proved so tremendously profitable 
in the last war, and asked Mr. Baruch whether he 
thought 6 per cent was enough. It was 10 per cent 
in the last war. He regained their friendship by as- 
serting, perhaps none too elegantly, that it was “entirely 
too much and the plan should be dumped into the ash- 
can.” Signor Mussolini has a more succinct idea. When 
his troops entrained for Abyssinia he gave notice that 
“wicked adventurers in war profits will be stood up 
against a wall and shot.” 
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4 Int'l Hydro 6s — 


A Switch to Improve Position 


Commonwealth & Southern preferred offers oppor- 

tunity to transfer to a somewhat more conservative 

equity situation; Hydro has political as well as earnings 
troubles. 


HE International Hydro-Electric 
System is a half-billion dollar 
and far-flung enterprise. There are 
properties in Canada and properties 
in the United States. The com- 
pany’s own funded debt is $30 mil- 
lions, represented by an issue of 6 
per cent convertible debentures, due 
1944. And ordinarily, for an enter- 
prise of such magnitude, that would 
not be a large bonded indebtedness. 
But International Hydro is not an 
ordinary enterprise. 
Though its own capitalization is 
moderate, the consolidated capital 
structure is rather heavily pyra- 
mided. As of December 31, 1933, 
$437 millions in subsidiary funded 
debt, preferred stocks and minority 
interest preceded parent company 
securities. And there is the rub. 
Subsidiary companies must meet 
heir own fixed charges and pre- 
erred dividends before the parent 
ompany can collect cash to meet its 
debenture interest requirements. 
he parent company gathers cash 
hrough dividend receipts and these 
ave been falling. The New Eng- 
and Power Association recently 
omitted its common dividend, de- 
priving International Hydro of $1.6 
illion a year. When payments can 
be resumed is problematical. 
On a consolidated earnings basis, 
International Hydro covered its 
xed charges and debenture bond 
nterest by a close margin in the 12 
onths ended September 30, 1934. 
et income after charges was $1.9 


PRIL 17, 


million. But, in the three months 
ended September 30, 1934, there was 
a deficit of $161,500, as compared 
with net income of $314,000 in the 
third quarter of 1933. That in- 
dicates severe contraction in recent 
operations—largely, by the way, in 
New England. 

Now, whereas industrial unsettle- 
ment has disturbed the earning 
power of the company’s New Eng- 
land properties, political unsettle- 
ment disturbs the Canadian prop- 
erties. In particular is Gatineau 
Power Company, an indirect and im- 
portant subsidiary, in a tight spot. 
The company has contracts to sup- 
ply power to the Hydro-Electric 
Power Commission of Ontario and 
others. Many of these contracts 
were made in the days of high ex- 
pectancy. The Power Commission 
agreed to take an increasing amount 
of energy each year. And now it 
finds that it has no need for the 
current. Result: attacks have been 
made on the contracts and there is a 
political movement afoot to break 
them. Whether successful, or un- 
successful, the threat is omnipresent 
and a bearish market factor. 


As far as the security for the In- 
ternational Hydro 6s is concerned, 
there is none but earnings. The 
issue is a direct obligation, but not 
protected by mortgage. And be- 
cause the capital structure is com- 
plicated with sub-holding companies, 
the debenture issue, even though a 
senior obligation, is not in too strong 
a position. 

The fact is:—the debentures are 
pretty far removed from the gen- 
erators. 

Because of the earnings factor, 
because of the agitation in the 
United States against public utility 
holding companies, because of the 
political opposition to subsidiary 
power contracts in Canada, and be- 
cause of the general remoteness of 
this issue from the operating com- 
panies (if anything happened to the 
capital structure the debenture hold- 
ers might find themselves in nothing 
more than a thin equity position), 
International Hydro securities have 
been extremely weak marketwise for 
several weeks. The situation is not 
one that can be considered suitable 
at this time for the average inves- 
tor. For persons holding the deben- 
tures, the $6 cumulative preferred 
stock of Commonwealth & Southern 
Corporation (now paying $3) might 
be an advantageous switch. The re- 
turn would be smaller, but the Com- 
monwealth & Southern capital struc- 
ture is simpler and earnings in 
recent months have shown a slight 
upturn. Besides, if drastic holding 
company legislation were passed, the 
preferred stock of Commonwealth & 
Southern is a great deal closer to its 
operating properties than the deben- 
tures of International Hydro-Electric 
are to theirs. 


Canada No Longer Enthusiastic 


EFORE our Securities Act be- 

came a law Wall Street raised 
the clamor that it would drive out 
the big speculators and pool oper- 
ators. Instead of a Wall Street it 
was expected that that short thor- 
oughfare would become a wailing 
wall. To the Toronto and Montreal 
markets this miserere sounded as 
sweet music for they felt without 
such harsh regulations restricting 
trading operations, Canada offered 
a refuge to these despairing oper- 
ators. 

This migration turned out far 
different from that expected, ex- 
cept in the market for mining 
shares. But as the largest market 
for this class of securities already 
existed. there, to a large extent 
whatever additions it received 
from us were only what it would 
have gotten anyway. 


The big men stayed right at home. 
But those who treked to Toronto 
and Montreal were mostly that un- 
desirable element that our Securi- 
ties Act intended to eliminate: the 
fakir and the high-pressure tele- 
phone salesmen. 

The Canadian authorities for- 
tunately are a type who act quickly 
and for the past few months have 
been occupied in weeding out these 
adventurers. They are not as en- 
thusiastic as they were before in 
inviting American speculators and 
promoters. The Canadians have 
found out that in the short time 
their visitors have been amongst 
them they have done considerable 
harm in shattering confidence in 
mining securities, especially of prop- 
erties in their primary stages of 
development, which are the manipu- 
lators’ specialty. 
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FUTURE REFERENCE 


American Chain Company, Inc. 


RAN KS as world’s largest manufacturer 
of chains, and also makes a wide variety 


No. 321 


of other products including many items of 


automotive equipment such as bumpers and 
brake parts. By far the largest consumer outlet is in 
the automotive field. 

Management is capable and experienced. ; 

Sound capital structure. Funded debt $2.1 millions; 
preferred stock 95,261 shares 7 per cent cumulative ($100 
par); common stock 250,222 shares (no par). 

Strong financial position. Net working capital December 
31, 1934, $8.3 millions; cash and marketable securities $2 
millions. Working capital ratio: 13.0-to-1. Book value of 

referre ividends were 
= ee wa paid regularly to the end of 
Price Range 1981; none since. Arrears 
March 81, 1935, $22.75 per 
share. Common dividends paid 
$8 from 1924 to 19381, none since 
April of that year. 
per snore Use of company’s products 
in the construction field re- 
mains restricted, but increased 
activity in the motoz industry 
has been especially beneficial 
because in recent years efforts have been successfully made 
to increase business in such lines as bumpers and heakes. 
Business in automobile non-skid chains has become smaller 
and less profitable in recent years due to increasing com- 
petition. 
: _ preferred and common stocks are essentially specu- 
ative. 

Appraisal Rating of Common: C. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF COMMON: 


Earned per share 


Listed on N. Y. S. E. 
in 1931 


1931-——~ ——1933-——— ——= 193 4 
June 30 Dee, 31 June 30 Dee. 31 June 30 Dec. 31 June 30 Det. $1 
D$5.30 D$5.71 D$8.63 D$6.05 D$4.15 D$0.67 D$0.36 D$0.34 


American Home Products Corporation 


LEADING manufacturer and distributor of 
“ widely advertised drug and allied lines 
which it sells only at wholesale. Best known 
products are, “Kolynos,” “BiSoDol,” “Jad 
Salts,” “Hill’s Cascara Quinine,” “Freezone,” “Old English 
Floor Wax” and various other lines which are sold to 
medical trade. Foreign sales account for around 15 per 
cent of total. No one line produces more than 20 per cent 
of dollar volume; “Kolynos” being largest contributor. 

Able and experienced management. 

Simplest capital structure; no bonds or preferred stock, 
sole capital issue outstanding, with exception of small 
oe a interest, is the 672,100 shares of $1 par common 
stock. 

Strong financial condition. AMERICAN HOME PRODUCTS 
Net working capital Decem- = 
ber 31, 1934, $4.9 millions; 
cash, $2.2 millions. Working 
capital ratio: 4.1-to-1. Book 
value of common, $12.12 per 
share. 

Regular dividend record 
since company’s formation in 
1926. Present rate $3.20 per 
annum, paid monthly. 

Business in which company 
operates is highly competitive, sales volume being deter- 
mined to a large extent by extensive advertising. In past 
years, earnings gains were mostly due to acquisition of 
new units on advantageous terms. Although products are 
reasonably diversified, chief dependence is on a compara- 
tively few items. 

Stock is attractive for income; is not a trading favorite. 
Appraisal Rating: 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


No. 322 


Price Range 


Adjusted to rights issued ~ 
in 1927 and 1932 


June 30 Dee, 31 June 30 Dee. 31 June 30 Dec. 31 June 30 Dee. 31 
$2.77 $2.75 2.37 $1.78 $1.72 $1.25 $1.49 $1.53 
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American Zinc, Lead & Smelting Company 


OWN S large acreage of lead and zinc pro- 
ducing properties in various middle 


western states, including Missouri, Okla- 


homa, Illinois, Arkansas and Wisconsin as 
well as Tennessee. penanee products are slab zinc, sul- 
phuric acid, zinc oxide and limestone. 

Management experienced and well regarded in the in- 
dustry. 

Capital structure relatively simple and conservative. 
No bonds; 76,201 shares $6 cumulative preferred stock ($25 
par); 200,000 shares ($1 par) common stock. | 

Financial position strong. Net working capital Decem- 
ber 31, 1934, $2.8 millions; cash $214,077. Working capital 
ratio: 17.7-to-1. Book value of 
preferred $101.74 per share. 


AMERICAN ZINC, LEAD 


15 Common stock has received 
| i no dividends since 1917. Last 
30 Range preferred dividend was $1.50 
OD October 1, 1930; arrears 


March 31, 1935, $76.50 per 


$2 
Sarned per shar 
share. 
fink per share Company depends upon level 


of zine prices (and to a lesser 

Par value changed from no par extent of lead prices) and re 

to $1 in May, 1932 covery of business and indus- 

trial activity. Extent of known 

or probable ore reserves not reported, although manage: 

ment has been active in examining and exploring new 
properties from time to time. 

Both preferred and common stocks are essentially specu- 
lative, the latter having practically no balance sheet equity 
and having shown no earnings in the last fifteen years, 
except in 1929. 

Appraisal Rating of Common: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933 
Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.70 $0.16 D§$0.17 D$0.32 


1934 - 
Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.14 D$0.13 D$0.68 D$0.77 


Bigelow-Sanford Carpet Company, Inc. 


LEADING domestic manufacturer of soft 
floor coverings including axminsters, wil- 
tons and oriental rugs, supplemented by 
production of all kinds of tapestry and 
velvets. Annual capacity about 15 million yards, Distribu- 
tion is made under such trade names as “Beauvais,” 
“Bussorah” and “Hartford-Saxony” through wholesale 
distributors as well as directly to retailers. 

Management has had long years of experience in the 
rug business. 

Sound capital structure. No bonds; 26,403 shares 6 per 
cent cumulative preferred ($100 par), and 313,609 shares 
no par common. 

pain. 
et working capital at end o ARPET 

1934 $11.4 millions; cash 

$828,000. Working capital Price R 

ratio: 21.4-to-1. Book value | 

of common $65.54 a share. 

Irregular dividend record. 
Preferred dividend maintained 


No. 324 


Earned per share $5 


regularly until 1932, when 


cumulations paid off in . .Y.S. B 
No fixed rate on common 
which received $1 in 1934 

after being paid nothing for three years. 

Because company’s products belong in the class of luxvu- 
ries, earnings prospects depend largely upon status of gen- 
eral prosperity. Competition is extremely keen with pro- 
duction costs sharply increased by NRA regulations and 
rising raw material prices. 

he preferred is quite inactive marketwise; the common 
is essentially speculative. Appraisal Rating of Common: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


——1932-——_ 1933-——— 1934-—— 
June 30 Dee, 31 dune 30 Dec. 31 une 30 Dee, 31 June 30 Dee, 31 
$1.91 D$1.11 D$3.34 D$3.37 $0.67 $3.79 $0.43 D$0.38 
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Chicago Pneumatic Tool Company 


ONE of the leading manufacturers of 
pneumatic tools, air compressors, drills, 


Ne, 325 | ther electric tools; also gas, Diesel and 


semi-Diesel engines. Has recently developed 


Diesel-powered electric generating plants. as foreign 
subsidiaries in Canada, England and Germany. 

Management has been reasonably successful in efforts 
to develop lines: of business in ways to obtain advantages 
of recent trends. ; 

Capital structure rather heavy on the side of senior 
securities for a company of this type. Bonds, $2.2 millions; 
$3.50 cumulative convertible preference stock (no par), 
179,845 shares; common stock (no par), 199,469 shares. 

Good financial a. Net 
working capital December 31, 
1934, $6.4 millions; cash, 
$304,857. Working capital 
ratio: 5.6-to-1. Book value of 
common stock, $3.94 per share. 

No dividends paid on either 
class of stock in recent years. 
Last payment on preference 
stock, January, 1931; accumu- 
lations April 1, 1935, $14 a 
share. 

Pneumatic tool and drill 
business depends in large part on activity in building and 
road construction; mining, railroad, shipbuilding, quarry- 
ing and oil industries are also customers. Government 

olicies aiding mining and road building industries have 
elped. Diesel engine business appears to be in long term 
upward trend. 

Both preference and common stocks are decidedly specu- 
lative. Appraisal Rating of Common: D 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


CHICAGO PNEUMATIC TOOL 


Price Range 


© =! 


Earned per share 


Deficif per shar 


Adjusted to 2-for-1 split-u 


- 1934 
Mar. 31 June 30 Sept. 80 Dee. 31 


1933 
Mar. 31 June 30 
D$0.66 $0.04 D$0.27 D$0.32 


Sept. 30 Dec. 31 
D$1.72 D$1.22 D$0.78 D$1.10 


The Maytag Company 


NE of the leaders in its field, company 
makes electric and gasoline-driven wash- 
ing machines and an electric ironer. In 
1932 obtained patents on “bottom agitation” 
in washers, a principle used by important manufacturers. 
Maytag seeks a 5 per cent royalty on all machines of this 
type. If upheld, income from royalties would be substantial. 
Management has important stock interest in company. 
Fair capital structure. No bonds; 59,263 shares of $6 
cumulative first preferred; 285,483 shares of $3 cumulative 
preference stock, and 1,617,922 shares of common stock 
¢all no par). 

Strong financial position. Net working capital, December 
31, 1934, $6.8 millions; cash 
and marketable securities, $5.3 
millions. | Workin capital 
ratio: 10.5-to-1. ook value 
of common, $0.24 a share. 

Conservative dividend policy. 
During depression omitted on 
both preferred issues, but 
early in 1934, payment of 
$7.50 a share cleared arrears 
on first preferred. Both senior Adjusted to recapitalization 
issues now receiving payments in May, 
at regular rates. Declared 75 
cents on $3 preference stock arrears, as of May 1, 1935; re~ 
maining accumulations total $6 a share. Last common divi- 
dend, 25 cents, October 1, 19380. 

Earnings depend on high standards of living. 

Preferred issues are businessman’s risk; common stock 
is decidedly speculative. Appraisal Rating of Common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


MAYTAG 


Price Range 
$4 
Deficit per share o 


1927 1928 1929 1930 1931 1632 1933 1934 


1933 1934 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.25 D$0.08 0.18 $0.14 $0.10 $0.17 $0.07 $0.12 


Union Tank Car Company 


NE of the leading companies leasing 
large “fleets” of tank cars, mainly for 
transportation of gasoline and other petro- 
leum products. Does not manufacture rail 


No. 327 


equipment, but has shops for assembling and repairin 
tank cars. Originally a unit of the old Standard Oi 
Company. 

Has conservative and capable management. 

Simplest capital structure. No bonds or preferred stock; 
1,200,000 shares of no par Capital stock. 

Exceptionally strong financial position. Net working 
capital as of December 31, 19384, $6.6 millions; cash, 
$828,284; U. S. Government securities, $3.8 millions. Work- 

ing capital ratio: 13.1-to-1. 
Book value of stock, $29.14 
per share. 

Has shown high degree of 
stability in dividend payments. 
In 1930 and 1931, paid $1.60 

per share (equivalent to $6.40 
4 rate on old stock before 4-for-1 
split-up in 1930); rate in 1934 
and currently, $1.20 per share. 

Contracts with Standard Oil 
companies now constitute large 
part of business. Substantial 
part of oil and gasoline traffic diverted to pipe lines will 
not be ares but trade relationships indicate fairly high 
degree of stability. In unique position, for car leasing 
company, of having no equipment debt, last of equipment 
trust certificates having been retired in 1934. 

Common stock a relatively conservative income producer. 
Appraisal Rating, C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 


UNION TANK CAR 


1927 1928 1979 1990 1932 1932 1933 1998 


Adjusted to 4-for-1 split-up 
in December, 1929 


1931-——— 1932-—— -~1934 
June 30 Dee, 31 June 30 Dee. 31 June 30 Dee, 31 June 30 Dee. 31 
$0.78 $0.71 $0.42 $0.42 $0.39 $0.60 $0.67 $0.65 


Vanadium Corporation of America 


CONTROLS world’s largest known supply 
of vanadium ore, used in manufacture 
of high quality steels. In addition, company 
owns deposits of silicon, chromium, silico- 
manganese and titanium. Latter is used as a pigment, but 
large-scale application has been limited by high cost. 

Management undertook extensive expansion during the 
depression; debentures were issued in 1931. 

Fair capital structure. Funded debt, $3.6 millions, com- 
prising 6 per cent convertible debentures; $1.0 million notes 
payable. No preferred stock; 376,637 no par capital shares. 

Fair financial position. Net working capital, December 
31, 1934, $2.9 millions; cash 
and marketable securities, $1.1 
million; inventories, $2.8 mil- 


VANADIUM CORP OF AMERICA 


lions. Working capital ratio: Price Range 
5-to-1. Book value of capital sf 
stock, $31.87 per share. 


Erratic dividend record. 
Disbursements varied from 
$4.50 in 1920 to 75 cents in 
19381 with lapses in several 
years. Last payment 75 
cents, February 16, 1931. 

As vanadium is an essential 
alloy for certain types of steel, earnings fluctuate with the 
steel industry. Recovery in the capital goods field, em- 
bracing construction of buildings and heavy duty ma- 
chinery, is necessary if company is to cover tixed charges. 
Automobile industry has enlarged demand for company’s 
output, because steel used in motor cars is largely alloy. 
Titanium pigment business not yet an important factor. 

Common stock is entirely speculative. Appraisal Rating: C. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF COMMON: 
June 30 Dee. 31 
D$0.34 D§2.64 


Earned pet share | 
Deficit per share 


1927 1928 1929 19398 1933 1932 1933 1994 


Bonds convertible into common 
at equivalent of $80 per share 


June 30 Dee. 31 
D$0.87 D$1.42 


1933-—— 
June 30 Dee. 31 
D$1.67 D$0.78 


June 30 Dee, 21 
D$2.19 D$2.32 


LUABLE FO! 
—FUIURE REFERENCE 


329~—American News, N. Y. 
330—Aviation Corp. (Del.) 
331—Chesapeake & Ohio Ry. 


3832—Corn Products 
333—General Refractories 


334—Newport Industries 
335—Pure Oil 
336—United Drug 


Reprints of the first 256 “Stock Factographs’” will be sent with a new annual subscription for $10.50 
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PREVIEWS 


of Coming 
Offerings: 


NDER the terms of the Securi- 
ties Act, a period of at least 
twenty days must elapse between the 
filing of a registration statement and 
its effective registration date. With 
the idea of meeting the needs of the 
prospective buyer of new securities, 
it is intended that a brief summary 
of the more important features of 
new issues will appear as conditions 
warrant, as early as possible after 
the prospectus has been filed for ap- 
proval by the Securities and Ex- 
change Commission. It should be 
understood that the issues previewed 
have not been officially registered at 
the time of the preparation of these 
discussions and in most of the cases 
the supplementary statement giving 
the issue price is not available. 
Positions taken are therefore tenable 
from the presently available facts. 


Addressograph-Multigraph has 
filed 
a statement seeking authorization to 
issue $2 million serial debentures; 
maturing in varying amounts each 


year up to and including April 1, 


1945. Varying coupon rates will be 
attached to each year’s maturities 
and the price is expected to be 
around par. The company will re- 
ceive net proceeds of around $1,920,- 
000, making the price to the syndi- 
cate of 96. Expenses of registration 
aggregate around $50,000. The com- 
pany will use the proceeds to refund 
bank loans now aggregating $1,550,- 
000, and the balance will increase 
working capital. The ten-year notes 
will be unsecured, although pro- 
visions have been made against 
pledging specific assets without se- 
curing this issue. The effective 
registration date is expected to be 
around May 1. The advantages to 
the company are that it will be pos- 
sible gradually to eliminate claims 
prior to the common stock; there 
will not be any significant savings 
in interest charges. One clause in 
the statement announcing that the 
issue was under consideration was 
to the effect that company would 
not pay any common dividends after 
the notes were outstanding unless 
earned in full. On the basis of 
available facts, the notes will qualify 
for average investment purposes and 
may be regarded as being of good 
grade. 


filed a regis- 
tration state- 
ment seeking authority to issue $18,- 
944,300 of 54 per cent convertible 
preferred of $100 par and $1,356,440 
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Commercial Credit 


of additional $10 par common stock. 
In addition, registration was re- 
quested for $3,444,420 of common 
to be issued on conversion of the 
new preferred. No definite conver- 
sion price has been set, but it is ex- 
pected to be at a price of around $55 
per common share. The new pre- 
ferred is to be issued in connection 
with the plan to simplify company’s 
capital structure through the re- 
demption of outstanding preferred 
stocks and preferred certificates of 
beneficial interest. The stock hold- 
ers have approved of the plan, which 
calls for retirement of the 64 per 
cent and 7 per cent first preferred 
stocks, 8 per cent preferred and class 
A convertible shares and the pre- 
ferred shares of the subsidiary, Com- 
mercial Credit Trust. Holders of 
called stocks will be offered the 
privilege of exchanging their pres- 
ent holdings for the new issues of 
common and convertible preferred. 
Par value of preferred stocks called 
totals $21,493,175, with premiums 
increasing the amount involved. The 
savings in dividend expense will be 
significant. The convertible issue 
appears to offer interesting longer 
term speculative possibilities. Hold- 


ers of the preferred are advised to 
continue their interest in the enter- 
prise by exercising their rights. The 
exchange offer is expected to be 
made on or about May 1 to the 
present preferred stockholders. 


Southern California Edison seeks 

au- 
thority to issue some $73,000,000 of 
25-year 3}? per cent bonds under the 
refunding mortgage. The issue is 
to be sold to retire $13,360,000 5s 
due 1939 and around $55,000,000 of 
5s due 1951, which are to be called 
July 1 at 105. The effective regis- 
tration date is expected to be on or 
about April 18, and the California 
Railroad & Public Utilities Commis- 
sion has given permission for the 
issuance of the bonds at a price to 
the company of not less than 96. 
After the redemption of the two 
bond issues at the 5 per’ cent pre- 
mium, the proceeds to the company 
of the sale of the new issue of around 
$70,000,000 will necessitate a slight 
additional outlay of cash from work- 
ing capital position. However, 
amortizing the premiums over a 
period of time, the savings from the 
lower coupon rate on the new issue 
will be substantial. The company 
covered fixed charges by 2.44 times 
in 1934 and should be able to con- 
tinue to show a better protection 
under the new set-up. The bonds 
seem of sound investment grade and 
are of particular attraction for in- 
stitutional funds. 


Climate May Upset Utility Bill - 


Press of legislation and hot weather may cause delay; 
if not, Mr. Willkie’s proposals offer food for thought. 


NYBODY who has had the 
slightest experience with Wash- 
ington summer weather has had 
more than enough. The town swel- 
ters—which accounts for the peculiar 
things that happen to legislation 
when June draws near. Representa- 
tives and Senators want to get to 
cooler climates. Bills are rushed 
through or tossed out of the legisla- 
tive hopper. Anything to get away. 
And that, conceivably, may happen 
to the “Public Utility Act of 1935.” 
If, however, the President insists 
upon a utility bill, Congress prob- 
ably will pass one. But equally 
probably not in the form of the 
Wheeler-Rayburn bill. Simply be- 
cause Congress now has a concrete, 
constructive formula for helpful 
legislation. Wendell L. Willkie, 
president of Commonwealth & 
Southern, has submitted a memo- 
randum giving his conception of de- 
sirable legislation. His program 
checks holding company abuses, pre- 
serves holding company uses. 


Under Mr, Willkie’s plan, holding 
companies will not be able to control 
large assets through a small invest- 
ment; they will not be able to siphon 
funds from subsidiaries by “up- 
stream” loans; directors and officers 
of operating companies will have to 
have local residence; holding com- 
panies will have to modify rates for 
services charged to subsidiaries; 
uniform accounts will be required; 
restrictions are placed on the sale 
of holding company securities; inter- 
state power boards will be organized 
to pass on interstate wholesale power 
rates, 

Mr. Willkie’s plan embraces triple 
protection: (1) protection to holding 
companies from vicious vivisection ; 
(2) protection to investors in hold- 
ing and operating companies; (3) 
protection to consumers, not already 
available through State regulation. 

At least, when Congress turns in 
earnest to the public utility bill, it 
will now have something definite and 
constructive to work with. 


THE FINANCIAL WORLD 


O o 


Ss ede: 


= 
oy? 
| 

= 

| 
| 
i 

| 

> 
r 
f 
3 
3 
b 


SevERAL of your erudite corre- 


spondents seem to be all het up about 


what is going on in Washington, 
judging from what I read in your 
column. Like so many of our other 
fallacious critics, they evidently can- 
not cool off unless they take a shot 
at us hard-working Senators and 
Representatives. Is this not unfair, 
I ask you?” Coming from the 
Honorable Noxall Noal, representing 
the Congressional district of Flat- 
head, this complaint will command 
respectful attention. “If your fault- 
finders think the world is upside 
down I could quickly set them right 
if they would only visit us for a short 
time. They would soon see for 
themselves that we at least are still 
standing on our feet. This is more 
than I can say for Professor 
Aloysius Bunk and Phineas Hokum. 


. Ir WOULD serve no purpose ex- 
cept to prolong the discussion were 
I to point out,” Noxall Noal con- 
tinues, “the numerous idiosyncrasies 
in Bunk’s ‘Share the Wealth’ plan. 
But if he is really in earnest I would 
have no objection if he would share 
in my troubles. At least they are 
real and concrete, whereas his are 
untried theories. And talking of 
bigness, the thought occurred to me 
that in many cases with which I am 
familiar, bigness is confined mostly 
to the individual’s cranium. There 
is nothing personal in this remark; 
it is simply an observation. Then 
again I cannot quarrel! with what has 
been said about the holding company. 
Since I am unable to hold anything 
myself I cannot very well talk with 
the voice of experience on that topic. 


“However, I do believe it would 
not be entirely inappropriate for 
me to lay before your esteemed 
readers some of the difficulties we 
solons must contend with. Imagine 
for yourself the insurmountable 
obstacles that we have to struggle 
with every morning when we take 
our seats in Congress and see lying 
on our desks high stacks of proposed 
bills on which we are asked to act. I 
can see only one way to overcome this 
handicap and that is for Congress 
itself to appoint a pre-digesting com- 
mittee to determine whether all this 
legislation is worthwhile. Congress 
is all clogged up with these bills, so 
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much so that since I have been here 
I have been unable to deliver even 
one speech so my constituents would 
know how I am always thinking of 
them, and in consequence I am com- 
pelled to prepare some canned re- 
marks for that sparkling record 
of our doings: The Congressional 
Record. How much they are treas- 
ured by my folks back home is re- 
flected by what one wrote me: ‘Send 
some more of them; they help me 
start my fires.’ 


Waar worries me probably more 
than anything at this moment is: 
Where are all those billions of dol- 
lars to come from? It is actually 
giving some of the members a great 
deal of concern. Call this fear of 
ours selfish if you will, but it means 
that if our funds become exhausted, 
before long little will be left even 
for ourselves and then we would be 
hard put to find funds for our poker 
games. At least we are entitled to 
this diversion for the sacrifices we 
are asked to make to keep our spend- 
ing pump well primed. Billions 
here, billions there, billions every- 
where, but for us only a little sip. 
We should be shown compassion in- 
stead of. having criticism piled 
upon us. 


“TN ANOTHER way also are we 
harassed. If we don’t do this we 
are damned and if we don’t do that 
we also are damned. Wherever we 
turn, a lobbyist springs up. Talk 
about ghosts; to us they are mild 
hobgoblins compared with the lobby- 
ists. Back on our farm I knew what 
a hornet’s nest was when I saw one 
but those pesky insects cannot hold a 
candle to that hornet-nest of lobby- 
ists that has gathered here. Some- 
times, as I watch them, I wonder 
why there should be any unemploy- 
ment at all. Probably the Labor 
Department has overlooked them in 
its employment census. 


ANoTHER criticism I resent 
though it has not appeared in your 
columns, is that Congress pays little 
heed to the Constitution when it 
passes legislation. Why should we, 
when it can take care of itself? And 
if it can’t then the Supreme Court 
will properly interpret it. Ever 


Our Current Market Letter 
discusses the 


Sugar 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Erchange, Chicago Board of 
Trade and Commodity Erchange, Inc. 
115 Broadway 60 East 42nd Street 
- New York New York 


High Grade Securities 
may be bought on our 


Partial Payment Plan 


Send for explanatory Booklet F.W. 8 
Conservative Margin Accounts Accepted 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 
70 Wall Street, New York Est. 1886 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J.A. Acosta & Co. 


Continuing the business heretofore 
conducted under the name of 


SPRINGS & CO. 


Members New York Stock Exchange and other 


leading exchanges 
60 Beaver St. New York 


PRODUCING OIL ROYALTIES 


Pay Monthly Return 
Booklet on request 


Open to Publie 
Commodity Exhibition of unusual 
interest to the investor from 
10 A. M. to 5 P. M. daily 


LEIGH J. SESSIONS CORPORATION | 


Established 1925 


17 East 42d St. New York 
VAnderbilt 3-3407-8 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


Established 1898 
Members New York Stock Exrchange 


39 Broadway NEW YORK 11 W. 42nd St. 
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Highlights Listed Bonds 


The following compilation furnishes the investor with essential data concerning 


active bonds listed on the New York Stock Exchange. 


Inclusion of an issue 


is not to be construed as a purchase recommendation—the table is intended 
to be informatoty only. The issues contained in these presentations, of which 
this is the final installment, have been changed weekly, so that all listed bonds 
have been covered. The first installment appeared in the December 19, 1934 issue. 


Cur- 
Issue fla 
Wabash Railroad: 
91 5.5 
83 
Omaha Div. ist 344s, 1941........ 48 bes 
Det. & Chicago Ist, 100 5.0 
Toledo & Chicago 4s, 1941........ 78 COS. 
Ist lien & term. 4s, 56 7 
Des Moines Div. 4s, 1939........ ‘ 54 7.4 
ref. & gen. 544s, A, 1978. ........ 13 
. & gen. 5s, B, 1976........... 13 & 
. & gen. 4)4s, C, 1978......... 13 
ref. & gen. 5s, D, 1980. 13 
Walworth 
Ist s.f. A, 1945 39 
deb. 6 A, (W.W.) 1935........ 33 
deb. 6 36 
Warner Bros. Pict. conv. 68, 1939. . 5} us 
Warner- Quinlan conv. deb. 6s, 1939.. 26 ... 
Warner Sugar ref. s.f. Ts, 1941....... 105 G7 
Warner Bros. conv. s.f. 6s, 1941... .. 
Warren R.R. Ist. ref. 344s, 2000..... 176 46 
Washington Central Ry. 4s, 1948.... 92 44 
(D. C.) Terminal: 
103 39 
Wash. Water Power Ist &tef.5s,1939 108 4.6 
West Penn 
109 46 
West Shore R.R. 4s, 2361........... 76 5.3 
Westchester Lig. Ist 5s, 1950....... 119 42 
Western Electric. deb Se, 1944...... 1064.7 
Western Maryland R.R.: 
93 4.3 
Western N. Y. & Penna. R.R. 
1 39 
Western Pacific R.R. Ist 5s, A,1946.. 26 
Western Union Telegraph: 
estate 434s, 1950..... 
86 5.8 
Ww & Lake Erie R.R. 
Ist & ref. 444s, A, 1966........... 103 4.3 
Wheeling Steel: 
ist & ref. $448, 1948............. 103 5.3 
95 48 
White Sewing Machine: 
s. 7.5 
s.f. deb. Gs, 1940.. ......... 70 8.6 
Wickwire Spencer Steel Co. 7s, 1935 9 kad 
Wilkes-Barre & East. 5s,1942....... 37 
Sous Faile RR $s, 1938. 104 48 
Wilson & Co. Ist 6s, 1941.......... 1096S 
Winston-Salem Southbound 4s, 1960. 10454 3.9 
isconsin Central Ry.: 
Ist gen. 4s, 1949.......... Seer ‘ 8 ‘ 
Sup. & Duluth 4s, 1936........... BD te 
Youngstown Sheet & Tube: 
ist sf, $s, B, 1970 92 5A 


by 2 Sy 


of assuming company. {Callable as 
companies. +1934 ‘ho transactions fa in 1935. N.C.-noncallable. 
lonth of the figure in interest dates, thus A-Ol indicates Oc 


1935 Price Times Prier Inter 

Low Price 1932 1933 (000,000 omitted) Dates 

89 NC. 06.17 0.40 $33.9 .2 MI1-N 

19 N.C. 017 040 3.0 0 Mis 
56 
55 NC 017 040 1.6 0 
12% 017 040 125 61.6 MIS 
1 017 040 155 61.6 F-Al 
194 1134 017 040 179 616 ALO 
1934 113, £105 O17 640 15.0 61.6 Al-O 
1004 Dias Dow 1774.01 
3644 36% 10014 ‘4 AOL 
4816 10234 Dols 360 MSI 
24 14 Dis9 DOli 63 28 MLS. 

42% (32 103 0 MLS 
wo 0 F-Al 
93%, 91 NG. O86 162 O8 .... QMr.1 
105 1035, 10.0 FleA 
1084 105 «+110 «342 270 0 
114 105 3460 (356 0 MLS 
gi0S 34603560125 0 MLS 
11134 108% “105 0 
10934 10534 105 346 356 10.0 0 Jd 
74% NC. “O71 480 0 
1 1984 11582 NG. *370 *316 86 10 
1 10434 105° D2S1 D320 35.0 0 AiO 
94 87% NC. 119 129 46 14 AOL 
102° 96 1.19 129 120 480 Jedi 
107 
1054 102 NC 133 100 AKO 
37 0 MLS 
8 82 NC O84 182 200 127 MIN 
102% 10 NC. 182 150 127 FeAl 
106% NC. 156 240 69 ™M.sI 
10434 103 10234 156 240 48 68 
10334 100% 108 Di7s 043 96 
80 65 105 Dios 17 0 
7% 65 «4110 Dies 13 0 M-NI 
2, 100 108 M.N 
48 N.C. *0.70 27 0 SLD 
110% 10714 "3.74 16.2 0 ALO 
13 73% NC. DOS9 0.002 212 
7%, DOSS 0.00275 MI-N 
+105 D209 bes? 233 0 ALP 


National J. 


tober as the month of 


t if oft lat For sinking fund 


since the Governor of North Caro 
lina made that remarkable statement 
anent the Constitution to the Gov- 
ernor of South Carolina, the spirit 
among us has been: What {is the 
Constitution among Congressmen 
and Senators? It is a venerable 
document, useful when it is con- 
venient but a forgotten instrument, 
just like the forgotten man, when it 
interferes with our plans. 


‘ 

‘Tr WE are to be judged fairly, we 
must be judged by our achieve- 
ments. Did we not reduce the dollar 
and thus nearly double the value of 
our gold, even if it was by book- 
keeping? Think of the many little 
pigs we painlessly put out of their 
misery. At least they are not grunt- 
ing at us. Consider the NRA. 
Though some people call it the Na- 
tional Retarding Act it has given 
employment to thousands of people 
who otherwise would not have had 
a pork barrel to sustain them. I 
could cite numerous other pieces of 
legislation but what is the use? The 
more we do for some people the more 
they want. Is it any wonder that 
our patience is being exhausted? 


“Ar LEAST let your critics do us this 
justice: we are not entirely unaware 
that another election in which we 
all are vitally concerned faces us 
next year. We do not wish to join 
the army of unemployed and thereby 
add to this problem which we all are 
trying to correct. Hence we are 
compelled to keep our ears close to 
the ground and do the things that 
get the most votes. So far we have 
not found anything so effective as 
spending the Government’s money 
so the folks at home can get their 
full share.” 


Poor Gas Weather 


ALIFORNIA made good her 
perennial “sunny weather” boast 
in 1934. The year was the warmest 
in more than two decades. And the 
result was that gas revenues of the 
Pacific Lighting Corporation declined 
9.9 per cent from $31.1 millions in 
1988 to $28 millions. 

Earnings were $2.72 a share as 
against $3.28 a share in 1933. Taxes 
in 19384 went up as usual. One out 
of every seven and one-half dollars 
received went to Federal or local 
governments. Recently directors re- 
duced the common dividend to 60 
cents quarterly as compared with 75 
cents previously paid. 
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ROOM BREVITIES 


= 


‘Or Gossip a Customers’ Man } 
Hears Around Broad and Wall fabio 


Metro-Goldwyn-Mayer, producing subsidiary of Loew’s, is seriously considering 
the removal of its studios from Hollywood, taxes or no taxes—Warner Bros., Fox 
Film and Columbia Pictures, however, will stay put, unless—. . . . Libbey- 
Owens-Ford is not worrying much about the loss of Ford’s business next year— 
with over 70 per cent of all new cars and trucks being equipped with safety 
glass, the difference will probably be offset. . . . “Carbon” is the new shade 
offered in the Paris spring fashions—and we suppose that when the American 
textile mills reproduce the color it will be called a carbon copy. . . . Filene’s 
big Boston department store will be the country’s first completely air condi- 
tioned store when the present installation is finished—other department stores 
extending their air cooling systems in time for summer include R. H. Macy, 
Lord & Taylor and Bloomingdale Bros. of New York. . . . American Tobacco’s 
earnings are running ahead of a year ago, despite increased taxes—so Lucky 
Strike is the company’s best friend after all. . . . 


There is no need for worry about the New Deal rocking-the cradle of 
liberty—wait until they begin stoning it. 


General Electric has apparently started something with the introduction of its 
new all-metal radio tube—Philco Radio is launching a campaign to defend the 
glass tube and other manufacturers will be heard from soon. . . . Jantzen 
Knitting Mills are now working at capacity on a new line of full fashioned 
bathing suits knitted to fit all the necessary curves—the way the suits have 
been abbreviated, unit production must be ten times that of a few years ago. 

Kelly-Springfield Tire may soon be in the merger news again with 
Lee Rubber—this is one consolidation the Street is tired of hearing about. . . . 
Strength in Amalgamated Leather, American Hide and U. S. Leather is based 
on more than rising prices—advance fall styles show a definite swing away 
from textiles and other substitutes used in footwear. . . . National Casket 
is expected to show somewhat larger sales and earnings for the current fiscal 
year ended June 30—not because more customers died but due to higher prices 
for their products. . .. 


Belgium has deserted the gold standard and France, Holland and Switzerland 
are expected to follow—sort of chips off the gold bloc. 


U. S. Gypsum is negotiating for the bulk of the floor, wall and ceiling busi- 
ness in the new prefabricated houses being sponsored by Houses, Inc.—orders 
for over 3,500 homes are said to be on hand. . . . Chicago is only four hours 
and 20 minutes from New York under the new flying schedules of United Air 
Line which cuts the previous time 35 minutes—to some New Jersey commuters 
this is commuting distance. . . . Eagle Picher Lead should not be overlooked 
as a beneficiary of home modernization—it is expanding its production of Flint- 
Rock wool and announces that the average house can be insulated for $16. . . . 
The Dionne quintuplets which are now eating Libby, McNeill & Libby baby 
foods and Carnation Milk and using United Drug nipples will soon help auother 
national advertiser—this summer Lehn & Fink will tell how the Dafoe Hospital 
uses its Lysol. . . . Real Silk Hosiery will try to recover earning power 
with a new line of men’s hose made in lengths to meet the requirements of long 
and short legs—if the company can’t afford a cash payment, why not consider 
a sock dividend? . . . 


The Securities and Exchange Commission is now making a study of stock 
options held by corporate executives—the fireworks will be ready for July 4. 


American Bank Note can expect its annual sales to reach $10 millions if 
present refinancing plans are finally approved—on this volume the company 
has earned over $3 a share. . . . U.S. Rubber is soon to introduce a new 
spun Latex golf ball, new from center to cover—in case you’re interested, the 
new cover is made of Tjipetir from Java. . . . Phillips-Jones is now accept- 
ing old shirts in trade at 65 cents each in exchange for the new Van Husen 
shirts—this might be a good idea for Gillette and American Safety Razor to 
try out. . . . Recent activity in Cleveland Tractor on the Curb is due to the 
orders from the Department of Agriculture for 924 tractors involving about $3 
millions. . . . General Baking found out that 43,040 housewives wanted 
fresher bread, so its new Bond Bread campaign “guarantees fresher bread or 
your money back”—wonder what happened to their vitamin bread? . 
National Dairy Products and Borden will soon complain loudly over the amount 
of butter, cheese and eggs which are being smuggled over the Canadian border 
into the United States—higher prices for these dairy products have developed 
a new type of bootlegger who is being called a “buttegger.” 
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What 12 Stocks 
Do Experts Favor? 


URING the past four weeks the stock 

recommendations of leading financial 
authorities have centered about 12 issues. 
The names of these favored stocks, the 
prices at which they are recommended, and 
the number of services which have advised 
their purchase are given in the current 
UNITED OPINION Bulletin. 

Experience has shown that stocks recom- 
mended by three or more financial experts 
almost invariably show better than average 
appreciation. 


wip: introduce to you the UNITED 
OPINION method of stock forecasting 
—so successful during the past 14 years— 
we shall be glad to send you without obliga- 
tion this list of 12 outstanding stocks—a 
list available through no other source. 
Send for Bulletin F. W. 18 FREE! 


(Please print name and address) 


UNITED BuSINESS SERVICE 


210 Newbury St. N ra Boston, Mass. 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


Successful Investor’s 
Letters to His Son’— 


21 Personal Investment Problem Letters 


By Karl Hellberg in a 125-page Book for $1.50 


The practical and successful investment experience of 
years is boiled down into this collection of 21 hard- 
hitting letters. Your own investment thought and 
practice will be revolutionized by reading such letters 
as these: “FITTING INV ESTMENT TYPES TO BUSI- 
NESS T#ENDS’’ “YOU LL NEVER GET RICH 
DEFERRING LOSSES”’ ; “NOTES ON SOURCES OF 
INVESTMENT ADVICE”’ including tests to apply and 
sources to avoid and why. Says The Financial 
World’s review of April 3rd: ‘‘Into its sixth print- 
ing last month . . . probably the best recommenda- 
tion any book on investments could have during a 
period when interest in the stock market has been 
at low ebb.”’ 


MAIL THIS AD WITH $1.50 to CARTER PRESS 


524 Evanston Building, Minneapolis, Minn, 


2 Weeks Gartley’s Weekly 
Free Triai| Stock Market Review 


A technical weekly digest and review of current 1 


situations and stock price trends, compiled by H 
Gartley, an outstanding authority on technical ecieeiiee 
tion of stock price movements. 

H. M. GARTLEY, INC. 
76 William Street New York 


WETSEL’S speciar OFFER | 


Our weekly bulletin, ‘“‘Market Ac- 
tion,’’ is for traders and long-term 
investors who want to know When to 
Buy and When to Sell leading, ac- 
tive stocks. Recommendations are 
definite and complete. Free sample 
copy on request.—or 4 weeks for $1. 


L Market Bureau, Ine. 
624A Empire State Bldg., New York 


377 


| 
\ 
\ 
le 7 
ir 
le 
of 
re 
at 
nis 
we aN 
us 
sin 
by 
are 
hat 
as 
wd 
4 
her 
ast 
nest 
the 
ined 
4 Weeks 
| | 


AMONG THE BULLS AND BEARS 


yk The ratings used are from 
The Financial World Inde- 
“Last B 
& BY” refers to the last pre- 
vious item in this department. 


pendent A ppraisals. 


Allied Chemical 4 B+ 


Commitments recommended at 127 
(FW, Mar. 27) may be retained at 
current prices around 134 (yield, 
4.4%). Recent strength in the stock 
has been accompanied by reports 
that the management will soon con- 
sider the retirement of its 7 per cent 
preferred, the only senior obligation, 
there being no funded debt. There 
are at present 345,540 shares of $100 
par preferred outstanding, of which 
47,309 shares are held in the com- 
pany’s treasury. Retirement would 
save about $2.5 millions in dividends 
annually or the equivalent of $1.10 
a share on the outstanding common 
stock. (Factograph No. 71, Last 
B&B, Jan. 16.) 


American Chicle 4 Aw 

Holdings last advised for retention 
at 67 (B&B, Feb. 13) may be re- 
tained at current prices around 75 
(indicated yield, 4.6%). The forth- 
coming dividend meeting of the di- 
rectors may bring the long expected 
increase in the $3 annual rate. 
Earnings for the first quarter com- 
pared favorably with the 99 cents 
reported in the initial period of a 
year ago and with annual profits ap- 
proaching $5 a share a more gener- 
ous payment could be considered. 
Finances are in excellent shape and 
neither bonds nor preferred are out- 
standing ahead of the 444,429 shares 
of no par common stock. (Facto- 
graph No. 265, Last B&B, Feb. 13.) 


Armour (Ill) 4 Cc 

Holdings of the 6% preferred 
around 60 (yield, 10%) and the 
common at 4 may be retained on a 
speculative basis. Liquidation in the 
meat-packing shares in anticipation 
of less favorable earnings from fresh 
meats has apparently been about com- 
pleted. While Armour has suffered 
sales resistance because of high pork 
prices, this has been offset in part 
by increased profits on leather, soaps, 
fertilizer and canned meats. In ad- 
dition the lateness of Easter has de- 
ferred the normal ham buying season 
by about a month. (Factograph No. 
257, Last B&B, Jan. 23.) 


Bethlehem Steel 4 C+ 

.The preferred, around 63, and 
common at 26 continue to offer long- 
term speculative attraction. Two 
factors which promise more profit- 
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able operations were revealed at the 
annual meeting last week. First, 
the company will seek to take ad- 
vantage of the cheaper money mar- 
ket through the refunding route and, 
second, a new sheet and strip mill 
now being constructed will lower 
production costs by $6 to $8 a ton 
over the previous method. With 
over $110 millions in funded debt 
outstanding, any slight reduction in 
fixed charges could be quickly trans- 
lated into higher earnings for the 
preferred and possibly permit the 
clearing up of at least part of the 
back dividends. (Factograph No. 2, 
Last B&B, Oct. 24.) 


California Packing 4 B+ 

Continues attractive for specula- 
tive commitments around 39 (yield, 
8.8%). While the annual report for 
the fiscal year ended February 28, 
1935, will not be available until early 
next month, results are expected to 
compare favorably with the earnings 
of $4.28 a share shown in the last 
fiscal year. Consideration of an in- 
crease in the present $1.50 annual 
dividend, therefore, does not seem 
far removed. Production of “Del 
Monte” canned goods is said to be 
running about 10 per cent ahead of 
a year ago with prices ranging from 
25 to 30 per cent higher in reflection 
of increased demand. (Factograph 
No. 73, Last B&B, Nov. 14, ’34.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


A. P. W. Paper com.....D+to D 
Attempting readjustment plan 
Abraham & Straus com..B+toB 
Declining dividend margin 
Eaton Mfg. com 
In favorable earnings trend 
Sharp contraction in net 
First National Stores com..B+to B 
Shrinking dividend margin 
Ingersoll-Rand pfd. ...... B toB+ 
Ingersoll-Rand com, ..... C+toB 
Substantial earnings improvement 
Inter. Hydro-Elec. A com..D+to D 
Outlook highly uncertain 
Lerner Stores com. ...... Cc toC+ 
Net jumps. Resumes dividends 
Life Savers com 
Bolsters dividend coverage 
Macy (Dry Goods) com. ..B toC+ 
Net falls below dividend 
Madison Sq. Garden com..D+to C 
Registering some progress 
Safety Car H. & L. com..B+toA 
Good gain in profits 
Skelly Oil pfd 
Maybe able to pay on preferred 
United Aircraft com 
Fails to show a profit 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which. are offered. 


Caterpillar Tractor 4 B+ 

Continues attractive for long-term 
speculative commitments around 41 
(indicated yield, 3.6%). Estimates 
that first quarter earnings exceeded 
50 cents a share, against 42 cents in 
the same period of last year, have 
encouraged the expectation that di- 
rectors will consider either an in- 
crease in the present annual payment 
or an extra at their meeting late this 
month. At the close of February 
the company had better than $2.5 
millions of cash on hand, which gives 
it sufficient leeway to increase the 
dividend without impairing working 
capital. Earnings during the re- 
mainder of the year will also reflect 
the company’s share in the Govern- 
ment’s work-relief bill, which re- 
quires the purchase of a considerable 
amount of heavy equipment. (Last 
B&B, Feb. 20.) 


Consolidated Oil 4 c+ 

Moderate speculative holdings need 
not be liquidated at 8. Higher costs 
almost absorbed all of the 19.5 per 
cent increase in sales volume and 
despite lower fixed charges, earnings 
failed to cover dividend requirements 
on the 8 per cent preferred stock, 
with a net common deficit equal to 2 
cents a share for last year as against 
the 1933 loss of 5 cents on the com- 
mon. Last year funded debt was 
reduced by $5.6 millions and notes 
payable of $700,000 were paid off. 
Cash holdings amounted to $24.4 
millions at the year-end, a decline 
of $10.1 millions. Dividend policy 
seems to be on a pay-as-earned basis, 
and better conditions in the industry 
would probably result in further dis- 


tributions this year. (Last B&B, 
Sept. 26, ’34.) 
Ford of Canada “A” 4 c+ 


Holding of the class A stock, last 
advised at 25 (B&B, Dec. 5, ’34), 
may still be considered at current 
prices around 28 (indicated yield, 
4.4%). The prediction of increased 
sales for 1935, made by the com- 
pany’s president at the close of last 
year, was fulfilled in part by the 
production figures for the first quar- 
ter. During the three months ended 
March 31, 24,607 cars were produced, 
an increase of about 36 per cent 
over the same period of last year. 
During the same period exports to- 
taled 14,538 units and were within 
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one car of equaling the previous 
high record for the company estab- 
lished in the initial quarter of 1926. 


Granby 4 D+ 

Representation in the shares con- 
tinues inadvisable, around 74. After 
depletion and a $1.4 million addition 
to reserve against copper inventory 
to reflect market quotations for for- 
eign copper, company reported a def- 
icit for 1934 equal to $3.38 per share. 
In the previous year, a profit of 18 
cents a share was shown. Net work- 
ing capital amounted to $4.8 millions 
at the year-end, a decrease of $356,- 
000. Inventories of copper amount- 
ing to 104.2 million pounds are car- 
ried on books at 6.75 cents per 
pound; 592,266 ounces of silver at 
25.09 cents an ounce; and 5,316 
ounces of gold at $20 an ounce. 


‘(Factograph No. 191, Last B&B, 


Nov. 21, 34.) 


Houdaille-Hershey pfd.4 8B 

Commitments recommended at 32 
(FW, Apr. 3) may still be consid- 
ered around current prices of 35 
(yield, 7.1%). Fulfilling the predic- 
tion in the recent “Dividend Fore- 
cast,” Houdaille-Hershey last week 
declared a $3 dividend, payable April 
30, on its $2.50 cumulative class A 
preference stock, thus clearing up all 
arrears on the issue. With earnings 
now running well above the dividend 
requirement, it is expected that reg- 
ular payments will be maintained. 
(Factograph No. 212, Last B&B, 
Feb. 13.) 


Int’l Business Machines 4 At 

Better adjusted to earnings at 168 
than when last recommended, at 154 
(FW, Feb. 20), but long-term hold- 
ings may be retained (cash yield, 
3.6%). Increases in both domestic 
and foreign sales as well as new rev- 
enues from additional lines are ex- 
pected to find their reflection in a 
fair gain in first quarter earnings. 
In the initial three months of last 
year $2.40 a share was reported. 
While the high price of the stock 
has encouraged some rumors of a 
split-up, it is more likely that the 
management will continue its re- 
cently inaugurated policy of declar- 
ing small stock dividends from time 
to time. (Factograph No. 9, Last 
B&B, Mar. 20.) 


Interstate Dept. Stores 4 Cc 

Neither the preferred, around 75, 
nor the common, at 11, offers out- 
standing attraction and_ holdings 
should be retained only as a long 
term speculation. Sales volume 
gained more rapidly than expenses 
in the fiscal year ended January 31, 
1935, and due to smaller charge-offs 
and the operation of the leverage 
factor, earnings on the common 
amounted to $1.48 per share, against 
6 cents in the earlier period. 
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Finances improved during the year, 
and arrears on the preferred stock 


have been reduced to $3.50 per | 


share. (Last B&B, Sept. 12, ’34.) 


Ingersoll-Rand 4 B 

Shares are not cheap on earnings, 
but offer sufficient prospects to war- 
rant purchase on a long term specu- 
lative basis, around 67 (yield, 3°). 
Earnings for last year were at the 
best rate since 1930, with the profit 
of $2.97 per share comparing with 
1 cent a share for 1933. Net work- 
ing capital on December 31, after de- 
ducting outstanding preferred stock, 
was equal to $23 per share. Com- 
pany is becoming an important fac- 
tor in the air conditioning field, 
which added to its Diesel engine 
business and other activities with 
the heavier industries, should benefit 
earnings this year. (Last B&B, Oct. 
24, ’34.) 


R. H. Macy 4 c+ 

The shares should be avoided, 
around 35 (yield, 5.7%). While all 
of the units showed good sales gains 
in the fiscal year ended February 2, 
with aggregate volume some 6.1 per 
cent above the previous period, 
higher expenses and a drop in other 
income brought net to $1.95 as 
against $2.02 per share. The com- 
pany seems to be having a difficult 
time in maintaining its competitive 
status; the advantages of the mer- 
chandising policy being lost through 
the adoption of its more important 
elements by other stores. Also the 
restrictions of the Code have fallen 
heavily on Macy. Finances are com- 
fortable, which may lead to the con- 
tinuation of the present dividend 
rate, but it cannot be regarded as 
secure. (Factograph No. 104, Last 
B&B, Jan. 23.) 


Magma Copper 4 c+ 
Not unreasonably priced in rela- 
tion to earnings, shares around 25 
may be regarded as suitable for spec- 
ulative inclusion in diversified pro- 
grams (yield, 8%). Aided by the 
firm 9-cent domestic copper price 
that prevailed during the second 
half, Magma last year once again 
demonstrated its right to be classi- 
fied among the low cost copper pro- 
ducers of the country. Since com- 
pany has to produce at higher rate 
than its domestic sales quota in 
order to keep its costs low, it must 
sell substantial amounts of copper 
abroad. Thus the _ international 
agreement recently concluded and 
the resultant advance in the world 
price tend to favor materially Mag- 
ma’s outlook for 1935. 
Mission Corp. 4 Cc 
Selling at approximate liquidating 
value, shares around 11 appear 
worthy of long pull speculative re- 
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| For Future 


Delivery 


clothing—you provide these 
necessaries of life as a matter 
of course. 


| 
| 
Boon, shelter, 


| Whatever your plans for 
your family’s future, they 
must have these essentials al- 
ways. Life insurance is food, 
shelter, and clothing for fu- 
ture delivery. Have you suf- 
ficient for your own needs 
and those of your family? 


LiFe INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, "' Answer- 
ing an Important Question.”’ 


THE FITCH INDIVIDUAL 
SERVICE PLAN 


A New Service Backed By An Old 
Name* Providing Inexpensive, 
But Authoritative, Market 
Guidance By The Unique 
Individual Bulletin 
Method 
. . . Complete Reports—full fac- 
tual information on each security 
you own, and specific market advice, 

whether to Buy, Hold or Switch. 


. . . Continuous Advice—automatic 
revisions of Bulletins as new devel- 
opments transpire, making it possible 
to avert losses and to realize maxi- 
mum profits. 


. . . Low Service Cost—especially 
designed for the investor of moderate 
means. Under the FITCH SERVICE 
PLAN, for example, the cost of a 
year’s subscription to the investor 
owning 15 securities is only $45, or 
at the rate of $3 per issue. For 10 
securities the cost is $30, and for 
5 securities, $15. 


Descriptive Circular On Request 
THE FITCH INVESTORS SERVICE 
138 Pearl St. New York City 


*The name of Fitch bas been linked with 
financial statistics for over fifty years. 
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Get the 
most for your money 
This 


EASTERTIDE 


et most for your money! All the 

efits and conveniences that only 

a boardwalk hotel can give—at an amaz- 
ingly low rate! Compare these features 
other accommodations at the same 


co the Chelsea— where you 


meals that are unexcelled. The Chelsea 
ives and caters to a 
clientele 


Chelsea 


BOARDWALK AT MORRIS AVENUE 
ATLANTIC CITY 


OPEN ALL YEAR 
Julian A. Hillman 
Christian Myers 


per 
person 

alWe 


Do You Know ?? 


WHAT THE 
FIGURES MEAN 


By Spencer B. Meredith 


It’s strange but true that while the pub- 
lic puts thousands of dollars of their hard- 
earned cash in investments, the majority 
are unable to read intelligently the aver- 
age financial report. Here is an easily 
workable key to the real meaning of bal- 
ance sheets and income accounts—a clear, 
concise handbook that has been prepared 
by the chief statistician of one of the lead- 
ing New York Stock Exchange firms. 
Included are invaluable ratios, based on 
a study of 569 companies in 41 industries, 
which are absolutely essential to an accu- 
rate judgment of a company’s position. 
Thousands may go into your investments, 
but this book, explaining the special 
language of reports on investments, costs 


but $1.00. 


D. APPLETON-CENTURY COMPANY 
35 West 32nd Street, N. Y. C. 


D. APPLETON-CENTURY COMPANY 
35 West 32nd Street, N. Y. C. 


Fied enclosed $1. 00 for which send ‘‘What 
the F igures Mean’’ by Meredith. 


F.W.4-17 


380 


tention. Representing Jersey Stand- 
ard’s distribution to stockholders of 
its former investment in 1.1 million 
shares of Tide Water Associated 
common and 557,557 shares of 
Skelly Oil common, Mission Corpora- 
tion holds as practically its only as- 
sets the equivalent of eight-tenths 
of a share of Tide Water Associ- 
ated and four-tenths of a share of 
Skelly for each of its own shares 
outstanding. 


Otis Elevator 4 Cc 

Avoidance of the stock, last ad- 
vised at 13 (B&B, Mar. 27), still 
counseled at current prices around 
11 (yield, 5.4%). Recent weakness 
in the stock which has brought the 
price to the lowest levels since 1933 
has been accompanied by rumors 
that the present 60-cent annual divi- 
dend may be suspended. While noth- 
ing has been earned on the issue 
since 1931, payments have been 
maintained at a declining rate from 
the company’s large cash resources. 
Operations this year have continued 
on an unprofitable basis with future 
prospects entirely dependent upon 
the revival of commercial and in- 
dustrial building. (Factograph No. 
15.) 


Real Silk Hosiery 4 D+ 

Liquidation, advised at 6 (B&B, 
Sept. 26, ’34), still recommended at 
current prices around 4. The deficit 
of $2.80 a share for 1934, against a 
profit of 16 cents in 1933, was in 
line with expectations and further 
losses are indicated for the current 
and coming quarters. Unprofitable 
operations are due not only to in- 
creased competitive conditions in the 
domestic hosiery situation but also 
to fluctuations in the raw silk mar- 
ket. (Factograph No. 142.) 


Union Oil of Calif. 4 c+ 


With more favorable price condi- 
tions boosting earnings above divi- 
dend requirements, the shares 
around 18 appear attractively priced 
for long-term speculative purposes 
(yield, 5.5%). Partially due to larger 


‘volume of sales, but principally be- 


cause of more satisfactory prices, 
Union enjoyed the best first quarter 
since 1931. Net of 31 cents a share 
more than covered the three months’ 
dividend requirement and compared 
with 27 cents a share earned in the 
fourth quarter of last year and with 
only 11 cents a share in the 1934 
first quarter. The average realiza- 
tion per barrel of products sold was 
$1.96, compared with $1.08 in the 
March quarter of last year. 


United Fruit 4 B+ 

eThe shares, around 82, are liber- 
ally valued and holdings should be 
liquidated (yield, 3.7%). Better out- 
look for sugar and advancing prices 
has enhanced company’s earnings 


with expectations that a sharp gain 
will be reported for the quarter re- 
cently ended. In addition, company 
is obtaining a greater share of ship- 
ping business to South American 
ports because of the series of mis- 
fortunes of its largest competitor. 
However, shares have gone far in 
discounting bright prospects and it 
is advised that funds be transferred 
to more deflated equities. (Last 
B&B, Feb. 13.) 


Western Union4 C+ 

Better opportunities are available 
elsewhere for new funds, although 
somewhat better levels may be 
awaited for liquidation of present 
holding. Recent price, 25. Fourth 
quarter earnings were better than in 
the immediately preceding period, 
with net for the year of $2.15 per 
share against $4.18 in 1933 and the 
deficit of $0.81 per share in 1932. 
Financial position was satisfactory. 
Indications are that earnings in 
quarter just ended will be somewhat 
below comparable 1934 period and 
outlook for the balance of the year 
is dependent upon general business 
activity, and the status of the finan- 
cial markets. (Factograph No. 208, 
Last B&B, Nov. 21, ’34.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 
Union Oil of California........... 1 0.11 


3 Months to March 31 
1935 1934 


American Gas & Electric.......... 1.73 1.72 
American Water Works........... 0.98 1.35 
TAG p37.43 p38.42 
Engineers Public Service.......... 72.26 72.58 

9 Months to February 28 
Madison Square Garden..........- 0.34 nil 

3 Months to February 28 
Nash Motors eeeeee nil nil 

53 Weeks to February 2 
Macy 1.95 k2.02 


Associated Dry h2.31 g1.50 
Bair (The) p7.21 p7.12 
Gorham INC, nil nil 
Interstate Dept. Stores........... 1.47 0.05 
May Department Stores..........- 2.68 2.36 


1934 1933 
77.52 $8.92 


Alabama POW 

Aluminum Ltd. p0.80 p1.03 
American Rolling Mill........... 0.49 nil 
American Writing Paper.........- nil nil 
Art Metal Construction........06. nil nil 
Bunker Hill & Sullivan.......... 0.19 nil 
Chicago Yellow 0.28 1.27 
0.48 nil 
Consolidated Copper Mines........ nil nil 
Continental-Diamond Fibre ....... nil nil 
Granby Consolidated Copper....... nil 0.18 
Inspiration Copper nil nil 
ee nil nil 
Mar Gas... 0.59 0.52 
Mengel Company ......ccccccoces nil nil 
0.48 0.20 
National Breweries 1.95 1.62 
2.02 0.29 
Niagara Hudson Power............ 0.46 0.66 
North American Company......... 1.04 1.19 
Plymouth ........... 0.64 0.04 
Rochester Gas & Electric.......... 712.15 12.99 
United Gas Improvement.......... 1.19 1.23 
Universal Pipe & Radiator........ nil nil 


+13 months to January 31, 1935. § 12° months to 
December 31, 1934. + on combined preferred stocks. gon 
first preferred stock. hon second preferred stock. k 52 
weeks to January 27, 1934. pon preferred stock. 
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TAPRIL 


The Commodity Situation 


Firmer tone reverses long down-trend in price average, with 


corn and cotton leading 


the recovery. 


. Sugar holds 


well around recent high levels, but suggestion that buying is 
mainly for speculative account worries the trade. 2 
Scarcity of cash corn causes near futures to run up sharply. 


MMODITIES have developed a 

generally firmer tone, bringing 
with it a reversal of the down-trend 
which had been under way for ap- 
proximately two months. The turn- 
about in the price movement was the 
most pronounced in corn, in which a 
scarcity of cash cereal appears likely, 
and in cotton which has been in- 
fluenced by the enactment of the 
work-relief measure. The advancing 
world price of silver and the increase 
in our mint price to 71.11 cents also 
is a new factor in general commodity 
prices. 

Sugar continues in good demand 
with the source of the heavy buying 
of future contracts mystifying many 
in the trade. Circumstantial reports 
indicating speculative activity by a 
commodity operator, who became a 
heavy cropper about two years ago 
because of over-optimism and seem- 
ing inability correctly to interpret 
demand and supply factors, received 
some credence but no confirmation 
has been obtainable. Unless the buy- 
ing of sugar is based on something 
more substantial than a speculator’s 
effort to raise values merely by 
creating a temporary artificial scar- 
city of sugar contracts the price 
movement is inevitably headed for 
collapse. Statistical presentations of 
the position of sugar, however, 
coupled with calculations of refiners’ 
stocks on hand and trade estimates 
of the extent of the normal summer 
expansion of consuming demand, do 
not suggest that the current price 
level is too high. Still, the situation 
is not one that invites non-trade par- 
ticipation in the sugar market, for 
contracts are at the highest level in 
more than five years, and the long- 
term business prospect is not suffi- 
ciently clear for the mind to rest 
easily on forecasts of the develop- 
ment of a wild bull market in sugar. 


Corn and Cotton 


The upward swing in corn which 
has carried it more than 10 cents 
from its recent low levels is based on 
the prospect of an actual early scar- 
city of the cash cereal. Arrivals 
from the Argentine and other for- 
eign parts have not reached expected 
proportions, and while considerable 
is on the way it is not traversing the 
seas very rapidly. The advance over 
a period of ten days brought corn 
back to where it was in early 
February when it first became evi- 
dent that heavy cargoes of Argen- 
tine corn were being engaged. 


- 


Cotton has retraced much of the 
ground lost in the drastic break of 
early March which carried the staple 
off nearly two cents a pound. It still 
holds under the government loan 
value of 12 cents, and while stimu- 
lated by the prospect of a marked 
increase in demand for finished 
goods is still awaiting definite ac- 
tion by the AAA on crop restriction 
and the 1935 loan basis. The move- 
ment for abolition of the processing 
tax, which has been discussed here, 
has grown rapidly but does not ap- 
pear to have any great prospect 
for success. Official Washington 
still suffers from ear trouble when 
tax abolition of any sort is talked 
about. 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 


Founded 1689, in the Reign of William and Mary; 
Court, Diplomatic and Civil Tailors, Warrants by ap- 
pointment to H. M. The King, and H. R. H. The Prince 
of Wales. 


EDE & RAVENSCROFT, 
93/94 Chancery Lane, LONDON, W.C. 2 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other’ Get 
details ‘rom 


THE ELLIOTT ADDRESSING MACHINE CO. 
Incorporated 1900—Rated AAA1 
137 Albany Street, Cambridge, Massachusetts 


Are Stocks a Buy 
r—— Now? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div,42-48, Babson Park, Mass- pena 


| 


serves 1,659 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,644,345...installed 
generating capacity 1,582,479 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


THE ECONOMIST of London 


(Established 1843) 


The World’s Premier Financial and Economic 
Weekly Journal 


Throughout the world there is one weekly paper which 
receives the attention of all thinking men of affairs. 


THE ECONOMIST is the only international financial paper 
read in every business centre. 


There is no other financial journal whose editorial articles 
are so eagerly read and command so much respect. 


Subscriptions received by 


The International News Co., 131 Varick St., New York 


Subscription rates, including monthly supplements 
surveying world trade conditions: 


12 months, $15.00, 6 months $7.50, 3 months $3.75 


For Advertising Rates apply to 


R. S. FARLEY, Representative for the U. S. A. 
165 Broadway, New York 


Upon request The International News Co. will send a specimen copy. 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Abraham & Strauss 7% pf....$1.75 Q May 1 Apr. 15 
50c Q Apr. 30 Apr. 15 
$2 A Apr. 19 Apr. 18 
20e A Apr. 19 Apr. 18 
Archer-Daniels-Midiand pf....$1.75 Q May 1 Apr. 20 
Beneficial Industrial Loan... Q Apr. 30 Apr. 15 
Q Apr. 30 Apr. 
50e Q May 15 Apr. 25 
Q Apr. 15 Apr. 4 
Bloomingdale Bros. pf........ 3 May 1 Aju. 16 
Bourjois, Inc. (np.) $2, 75 pf... ‘aig Nay 15 May 1 
Calgary Power pf............ Q May 1 Apr. 15 
Central Kansas Pr. .. Mar. 28 Mar. 25 
Columbia G. & E. 66 pl. Q May 15 Apr. 20 
Do 5% cv. pf......... oz Q May 15 Apr. 20 
Do &% coum. Q May 15 Apr. 20 
Commonwealth Edison....... Q May 1 Apr. 15 
Concord Oc Q Apr. 15 Apr. 4 
OD) aaa 1 Q Apr. 15 Apr. 4 
Consolidated Oil Corp. 8% pf..... $2 Q May 15 May 1 
Continental Can............... 60e Q May 15 Apr. 25 
Davenport Water 650 pf...... $1.50 Q May 1 Apr. 20 
Edison Elec. Illum. (Boston).....$82 Q May 1 Apr. 15 
Fitchburg Gas & El............. 69c Q Apr. 1 Apr. 4 
Food Machinery 6}2% pf....... 50e C May 15 May 10 
C June 15 June 10 
$1 Q May 1 Apr. 16 
Genesee Brewing Q May 1 Apr. 22 
SG 124¢¢ Q May 1 Apr. 22 
Haverhill Electric.............. 87c Q Apr. 6 Apr. 4 
Home Insurance.................-25¢ Q May 1 Apr. 138 
Jantzen Knit Mills............. 10c .. May 1 Apr. 15 
Jy tare. $1.75 Q June 1 May 25 
Inter. Safety A”. 60e Q June 1 May 15 
Keokuk Electric $1.50 Q May 15 May 10 
40c Q June 1 May 10 
Q July 1 June 20 
Q Aug. 1 July. 20 
Q May 1 Apr. 20 
Q May 1 Apr. 20 
Q June 15 May 31 
r Q May 15 Apr. 30 
pod Star Gas $6.50 ~ ae $1.62 Q May 1 Apr. 20 
Loose-Wiles Biscuit. ............ 50e Q May 1 June 18 
"SRE $1.75 Q July 1 June 18 
Maytag Co. $6 Ist pf......... $1.50 Q ay 1 Apr. 15 
Minn.-Honeywell Reg.......... 75e Q May 15 May 4 
25c Q May 1 Apr. 15 
National Tea 5} 2% im ee. 13 4c ce Q May 1 Apr. 15 
Neisner Bros. 7‘ “op pf...........$1.75 Q May 1 Apr. 15 
No. Boston Ltg. Pr fren Q Apr. 15 Apr. 6 
Q Apr. 15 Apr. 6 
75e Q Apr. 15 Apr. 6 
Ohio Pub. Serv. 7% pf... 584c M May 1 Apr. 15 
Do 6% M May 1 Apr. 15 
4124¢ M May 1 Apr. 15 
Penn. Gas ¥ Elec 7% pf...... $1.75 Q Apr. 1 Mar. 20 
Phillips-Jones pf............. $1.75 Q May 1 Apr. 20 
30e Q Apr. 1 Mar. 15 
Pub. Service of Col. 796 es .5844c M May 1 Apr. 15 
..50e M May 1 Apr. 15 
.41%e M May 1 Apr. 15 
Procter & Gamble............ 374%e Q May 15 Apr. 25 
Rockland Lt. & Pr............. 15¢ 8 May 1 Apr. 15 
Do stk. tr. etfs... May 1 Apr. 15 
Rose's 5-10-25¢ 50c Q May 1 Apr. 20 
So ea. $1.75 Q ay 1 Apr. 20 
WwW. $2 Q Apr. 20 Mar. 31 
Solvay Amer. Invest. pf..... $1.3714 Q May 15 Apr. 15 
Springfield City Wat. 7% pf, A. 75 Q Apr. 1 Mar. 20 
.75 Q Apr. 1 Mar. 20 
$1.50 Q Apr. 1 Mar. 20 
Sp’gfield Gas Lt................ 37c Q Apr. 15 Apr. 4 
25c .. May 15 May 1 
$1.6214 Q July 1 June ld 
Toledo Bison M May 1 Apr. 15 
errs 50c M May 1 Apr. 15 
M May 1 Apr. 15 
Union Oil of Calif. 
.. Apr. 20 Apr. 15 
Virginian Ry pf.............. $1.50 Q May 1 Apr. 20 
Woolworth 60c Q June 1 Apr. 23 
Accumulated 
Berland Shoe Stores, pf........ $1.75 .. May 1 Apr. 20 
Central Ill. Sec. $1.50 ' .15e .. May 1 Apr. 19 
Central Pr. &1t.7% pf....... .. May 1 Apr. 15 
.. May 1 Apr. 15 
Houdaifle Hershey, A eee, $3 .. Apr. 30 Apr. 22 
Maytag Co. $3 cum pf....... ..$1.50 .. May 1 Apr. 15 
Extra 
50¢ Apr. 19 Apr. 18 
20¢ Apr. 19 Apr. 18 
Ins. . May 1 Apr. 13 
Minn. -Honeywell Reg... repre 25e May 15 May 4 
Stock 
Kress (S.H.) & Co............. *50c .. May 1 Apr. 20 
Reduced 
Union Bag & Paper............ 50c .. Apr. 25 Apr. 19 


"aaa in special preferred stock at rate of 1-20th of a 
share. 
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The Bond Market 


High grade bonds were firm, and the averages continued the 

advance which started at the end of March, reflecting good 

gains in secondary issues. Medium grade and speculative rail 
bonds and a few industrial specialties were prominent. 


New York Central Ref. 414s 


Not suitable for conservative in- 
vestment; retention of semi-specula- 
tive holdings advised. New York 
Central refunding 44s and 5s, 2013, 
advanced last week on news of ap- 
proval of the road’s application for 
extension of RFC loans falling 
due this year and for permission 
to make substitutions for the col- 
lateral which is to be withdrawn 
for sale as part of the plan for 
meeting bond maturities. Of the 
$15.6 millions RFC advances fall- 
ing due this year, considerably more 
than half are being extended for 
terms of more than five years. This 
is probably significant, since most of 
the railroad loan extensions are for 
periods not longer than two or three 
years. At least it appears to show 
the I.C.C.’s approval of the N. Y. 
Central’s long-term plan for meeting 
bond maturities, although explicit 
approval was not given in this deci- 
sion. 


New York City Bonds 


Yields are relatively satisfactory 
for fully tax-exempt investment. 
The sale last week of $50 millions 
New York City bonds at an interest 
cost to the municipality of only 
slightly more than 34 per cent may 
be considered as establishing a mile- 
stone in the progress of rehabilita- 
tion of municipal credit. It was not 
so very long ago that even the 6 
per cent New York City obligations 
were “going begging.’”’ Now the City 
is abie to retire, some twenty-five 
years before maturity, an issue of 
41 per cent bonds, this being the 
purpose of the new flotation. The 
improvement in the market for the 
City’s bonds is due in large part to 
money market conditions, but their 
influence would have been relatively 
small had it not been for the great 
enhancement of the municipality’s 
financial standing. 


Saar Territory Bonds 


Transfer to domestic securities is 
suggested. In the September 19, 
1934, issue of THE FINANCIAL WORLD, 
sale of the various Saar Territory 
obligations was advised on _ the 
ground that these bonds were “likely 
to share the fate of all German for- 
eign bonds” in the event that the 
Saar should return to German rule, 
and that the odds were “preponder- 
antly in favor of a return of the 
Saar area to Germany.” At that 


time, City of Saarbruecken 6s, 1953, 
were selling around 80. They are 
currentiy quoted about 20 points 
lower. Although the amount of Saar 
Basin Consolidated Counties 7s, 
which matured March 31, 1935, was 
very small at the time of the ma- 
turity, because of the operation of 
the sinking fund, it was recently an- 
nounced that neither principal nor 
interest was met on the due date. 


Land Bank Refunding 


Full exemption from all taxes, ex- 
cept inheritance and gift taxes, 
makes these bonds attractive to many 
investors of large means. The issue 
of $162 millions Federal Land Banks 
consolidated 34s, 1955, refunding a 
slightly larger amount of 5s, 1941, 
which have been called for redemption 
on May 1, was very successful, Hold- 
ers of the old bonds were given a 
prior right to the new 31s, and about 
$100 millions were offered in ex- 
change. For the remaining $62 mil- 
lions of the new issue, cash sub- 
scriptions of about $500 millions 
were offered. The probabilities are 
that a large part of the cash sub- 
scriptions originated with investors 
holding the called First Liberty 34s 
who wish to obtain a comparable 
yield without sacrifice of tax exemp- 
tion advantages. The new Land 
Bank bonds were offered on a 3.16 
per cent yield basis. They are not 
guaranteed by the U. S. Govern- 
ment, but the moral obligation of 
the Government is so strong that 
support by the U. S. Treasury would, 
it is generally believed, be given if 
necessary. 


Wisconsin Central Ref. 4s 


Current prices of company’s bonds 


discount adverse factors quite liber- 


ally, but receivership may be of long 
duration. The Minneapolis, St. Paul 
& S.S.M. Railway Company, which 
guarantees interest payments on 
Wisconsin Central first and refund- 
ing 4s, has made arrangements to 
purchase the coupons due April 1. 
The Wisconsin Central has been in 
receivership since 1932, and _ its 
senior mortgage bonds, not guaran- 
teed, have been in default for over 
two years. The M., St. P. & S.S.M. 


has been saved from receivership by 


RFC loans and large advances by the 
Canadian Pacific, the parent com- 
pany. If this support should be 
withdrawn, payments on the Wis- 
consin Central refunding 4s would 
also cease. 
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Exchange Battle Is Over 


Whitney’s retirement assures Gay’s election and prom- 
ises a new deal for the Stock Exchange. 


FTER much wrangling and wire 
pulling the liberal element of 
the New York Stock Exchange has 
won its battle and with a few ex- 
ceptions, the nominating committee 
is presenting an entirely new slate 
of officials to preside over the destiny 
of the Exchange for the coming year. 
Richard Whitney is retiring as 
president, to be succeeded by Charles 
R. Gay, who is quite popular even 
though he does not belong to the 
silk stocking fraternity which has 
ruled the Exchange for so many 
years with almost dictatorial powers. 
Under the new régime a strong 
bid is to be made to restore the Ex- 
change to public favor and con- 
fidence. The new element believes 
it can succeed in bringing such res- 
toration about. While it is not 
openly asserted, it is reported that 
had Whitney undertaken to fight to 
retain the presidency of the Ex- 
change he could have mustered 
enough strength to overcome the 
opposition, but the struggle would 
have left so many scars and so much 
internal dissention that the Ex- 
change would have suffered in 
prestige. For that reason Whitney 
decided to withdraw for the general 
good of the organization, but will 
serve on the Board of Governors. 
However, it must be recognized 
that Whitney had to stand the brunt 
of the bitter criticism in which the 
Exchange became involved as the re- 
sult of the panic, for much of which 
he cannot be held responsible, but 


on the other hand it must equally be 
recognized that if the Governors of 
the Exchange had not pursued the 
spirit that a king can do no wrong, 
criticism would have been consider- 
ably modified. 

Wherein the Exchange heads 
erred was their tory attitude and 
failure to realize the development 
of a more liberal spirit among the 
members. It allowed, or at least 
tolerated, abuses which it could itself 
have corrected, but it took the posi- 
tion that such abuses were all a part 
of a speculative system and outside 
of its jurisdiction—a spirit that was 
inconsistent with a period in which 
the public was losing billions of dol- 
lars. Especially was this spirit 
noticeable in 1932 when it allowed 
an irresponsible bear crowd to raid 
the market and by their vicious trad- 
ing increase the fright of panic- 
stricken investors. This unforget- 
able incident resulted in the in- 
vestigation by Congress into specula- 
tive practices and finally contributed 
largely to the legislative control that 
has since been placed upon the 
statute books. Had the Exchange 
taken a firm position at that time, 
as THE FINANCIAL WORLD had urged, 
the ill feeling engendered against it 
among the public would have not 
reached the stage it did and ended 
in the way it has. 

The new régime can succeed in 
overcoming prejudices but it will re- 
quire forward action and not mere 
assertion of such worthy intent, 


NEWS BEHIND THE TICKER 


concluded 


from page 364 


more distant positions, with switch- 
ing in evidence whenever possible 
to effect profits and transfer pro- 
ceeds into another month. The ru- 
mors are that the buying is of an 
investment nature by one of the 
large trusts which is convinced that 
the long-range trend of the com- 
modity is upwards. But some ob- 
servers are inclined to believe that 
the biggest commodity operator, 
who was one of the first New Deal 
catastrophes, is back at his old 
tricks again. 


HOW TO ANALYZE 
COMMON STOCKS 


Utterly new concept in security 
analysis. Ask for Book 101A. 


The TILLMAN SURVEY 
24 FENWAY 


APRIL 17, 1935 


PINION on the floor seems to 

favor the long side of stocks for 
the next few weeks or so. The thought 
is that once the plans of the work- 
relief bill are announced, some ef- 
forts will be made to put stocks up, 
and that the condition of the market 
is definitely favorable for such a 
development. Some of the operators 
are waiting for a testing period after 
profits are accepted in good volume 
on trading positions in the rails and 
public utilities bought by the invest- 
ment trusts and two commission 
houses in particular. But even a 
negative action for a week or so 
would encourage bullishness; there 
are several pool accounts which are 
in a position to set things off; and 
inquiries from abroad for blocks of 
stocks are increasing. Last week we 
commented that foreigners were not 
responsible for the buying in cop- 
pers and oils; brokers who usually 
handle this sort of business now re- 
port a change in feeling and some 
fairly good buying was noted re- 
cently. 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 
Dividend Notice 


EGULAR quarterly 

dividends have been de- 

clared by the board of direc: 
tors, as follows: 


Preferred Stock Serres A 87¥4c 
per share 
Common Stock 37}4c per share 


Both dividends are payable 
April 30, 1935 to stock: 
holders of record at close of 
business April 15, 1935. 


E. A. Battey, 
Treasurer. 


COLUMBIA 
rs GAS & ELECTRIC 


CORPORATION 
April 4, 1935 
T# Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 34, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 24, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 13, $1.25 per share 
payable on May 15, 1935, to holders of 
record at close of business April 20, 1935. 
How H. Pett, Jr., 
Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERY WHERE" 
April 5th, 1935. 


HE Board of Directors has declared a 
quarterly dividend of $1.6244 -per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of May, 1935 to stockholders 
of record at the close of business on the = 
day of April, 1935. Checks will be mai 
DAVID BERNSTEIN 
Vice-President & Treasurer 


PHILADELPHIA ELECTRIC 
COMPANY 


Quarterly dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable May 1, 
1935, to Stockholders of record April 10, 
1935, for the quarter ending April 30, 1935. 
H. C. LUCAS, Treasurer. 


Your dividend notice in THE FINANCIAL 
Wor.p calls the favorable attention of 
bona fide investors to your securities. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 


printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving definite 
ae ag buying advice on leading stocks. Sample copy 
available. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. it is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil reyalty house. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


INDIVIDUAL INVESTOR’S SERVICE PLAN—A new service 
backed by an old name, providing inexpensive, but authora- 
tative, market guidance by the unique individual bulletin 
method. Complete Reports—Continuous Advice—Low Service 
Cost. Descriptive Circular on Request. 


WEEKLY STOCK MARKET REVIEW—A technical weekl 
digest and review of current market situations and stoc 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements, 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
ee you'll > the simple, untechnical answer in a 
_ ooklet issued by one of the largest insurance companies in 

merica. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 

4 Weekly Trade Indicators Apr.6 Mar.30 Apr. 7 
*Crude Oil Production (bbls.)........ 2,536,000 2,563,250 2,337,650 
Electric Power Output (000 K.W.H.) 1,700,334 1,712,863 1,616,945 
tSteel Output (% of capacity)........ 43. 8% 44.4% 47. % 
Automobile Production (U.S. A.). 107,895 103,286 98,722 

{ Wholesale Commodity Price Index.. 79.3 78.3 4.0 


§Bank Clearings New York Cit 
§Bank Clearings Outside of N 
Total car (number of 


Bituminous Coal Production (tons).. 1, 608, 000 1, 570,000 1,533,000 
Financial World Index of Indus- 


trial Production............... 65.8 64.3 59.4 


*Daily Average. tAs of beginning of following week. 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES — 1935: 1934 
(000,000 omitted) 


Loans on Securities—N.Y.C....... 1,412 $1,447 1,720 
Loans on Sec. —Outside N. Y.C.... 1,562 1,581 1,849 
*Investments—New York City...... 1,367 1,347 1,204 
*Investments—Outside N. Y.C...... 2,253 2,226 1,892 
.S. Gov't securities held.......... 2,431 2,430 2,432 
Total commercial loans... 4,199 4,152 4,232 
Total net demand deposits......... 14,087 14,150 11,921 


Total time deposits 4,476 4,466 4,408 
Total brokers’ loans. 631 - 658 798 


RESERVE SYSTEM 


Federal Res. Credit Outstanding. ... 2,462 2,452 2,509 
Total Money in Circulation........ 5,497 5,436 5,371 
*Other than U. S. Gov’t Securities. 
Latest Mar. 
4 Miscellaneous Factors Figure 1934 
Total U.S. Gov’t Debt. .........' *§$28,018 §$25,698 
; Mar. Mar. 
1935 1934 
Capital Flotations..... $7,945 $6,500 $13,770 
Buil ontracts. ; Daily Average 
(F. W. Dodge)—in millions..... 4.44 3.41 6.61 
Feb. Jan. Feb. 


1935 1935 
tFarm Income—Total........... $431,000 $498,000 $412,000 
Farm Income—Subsidies........ 52,000 70,000 28,000 


*Preliminary. t+Corporate new issues only; excludes refunding; 000 
omitted—Comm. & Fin. Chronicle. tSubsidies are included in totals; 
000 omitted from both figures. §—000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


April 
4 5 8 9 1 
30 Industrials 101.13 102.53 103.04 102.65 104.32 104.06 
| rs 28. 29.49 29.76 29.12 30.06 30.00 
20 Utilities... 17.10 17.66 17.70 17.61 17.84 17.50 
DAILY VOLUME 
N. Y.S. E. Sal 
(shares)..... 560,000 1,210,000 460,000 710,000 860,000 990,000 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of 
for the current month. 
Week ended Same 


March 23 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio...... eeeaeees 48,769 48,045 + 2 
Chesapeake & Ohio.......... wae 31,195 29,722 + 5 
Delaware & Hudson...... ,0 12,689 -13 
Delaware, Lackawanna & Western. 15,223 14; + 8 
New York, New Haven & Hartford. 20,809 23,013 —-10 
New York 92,278 96,611 -4 
New York, Chicago & Louis... . 13,298 -1 
Pennsylvania......... ‘ 96,211 91,194 + 4 
Pere Marquette....... 10,974 10,968 
Western Maryland........ ‘canons 10,703 9,578 +12 
SOUTHERN 
Atlantic Coast 15,664 15,018 
Illinois Central........ 29,720 27,530 8 
Louisville & Nashville évevewens 22,751 22,380 + 2 
Southern Ry. System...... eaeaen 32,355 33,051 -2 
NORTHWEST DISTRICT 
Chicago & Great Western.. csliene 4,402 4,812 - 9 
Chi., Milw., St. Paul & Pacific...” 24,370 23,068 + 6 
Chicago & North Western....... ner 28,068 30,210 - 7 
Great Northern................ 11,695 10,421 +12 
Northern Pacific............ iain 10,502 10,773 - 3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,083 23,049 -4 
Chicago, Bur ington & 20,547 20,819 -1 
Chicago, Rock Island & Paci 17,039 16,526 + 3 
Chicago & Eastern Illinois....... 5,507 5,081 + 8 
Denver & Rio Grande Western. . 3,842 3,580 + 7 
Southern Pacific System....... i‘ 26,225 25,630 + 2 
17,457 + 2 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,875 3,044 — 6 
Missouri-Kansas-Texas........... 6,463 6,819 - 5 
Missouri Pacific.......... 20,133 21,417 6 
St. Louis-San Francisco........... 10,168 10,866 — 6 
St. Louis-Southwestern........... 4,063 4,093 - 3 


(Compiled from Association of American Railroads figures) 
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